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Oplnion

We have audited the annexed financial statements of Faisalabad Garment City Company (the
Company], which comprise the statement of financial position as at June 30, 2026, and the statement
of income and expenditure. the statement of comprehensive income, the statement of changes in
funds, the statement of cash flows for the year then ended and notes to the financial statements
comprising material accounting palicy Information and other explanatory information, and we state
that we have obtained all the information and explanations which, to the best of our knowledge and
helief, were necessary for the purposes of the audit

In pur opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of income and expenditure, the statemont of
comprehensive income, the statement of changes in funds and the statement of cash Bows together
with the notés forming part thereof conform with the accounting and reporting standards as
applicable In Pakistan and give the information required by the Companles Act, 2017 (XX of 2017},
in the manner so required and respectively give a true and fair view of the state of the Company’s
affairs a ab June 30, 2026 and of the surplus, other comprehensive loss, the changes in funds and its
cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing [15As) as applicabie in
Pakistan. Our responsibiliies under those standards are further described i the Auditors'
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities (n accordance with the Code. We
beligve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
apinion.

Information Other than the Financial Statements and Auditors’ Report Thercon

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not Include the financial statements and our
auditors” report thereon.

Our apinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thercon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, In doing so, congider whether the other information Is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.
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If, based on the work we have performed, we conclude that there is a material misstatement of this
other Information; we are required to report that fact. We have nothing te report in this regard,

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and falr presentaton of the financial
statements In accordarnce with the accounting and reporting standards as applicable in Pakistan
and the requirements of Companies Act. 2017(XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
fromn material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters refated to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or tocease operations, or has no realistic alternative but to do so.

Board of directors 15 responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financizl statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an suditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with 15As as appliceble in Pakistan will always detect o material
misstatement when it exists, Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decizions of users taken on the basis of these financial statements,

As part of an audit in accordance with 15As as applicable: in Pakistan, we exercize professional
judgment and maintain professional skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financlal statements, whether
due tofraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, a5 fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the overrideof internal control.

» (Obtain an understanding of internal control relevant to the audit in order to design audit
proceédures that are appropriate in the circumstances, but not for the purpose of expressing
an opinton on the efféctiveness of the Company's internal control

» Evaluate the appropelateness of accounting policies wsed and the reasonableness of
accounting estimates and refated disclosures made by management

= Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtalned, whether 8 material uncertainty exlsts
related to eventsor conditions that may cast significant doubt on the Company's ability to
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continue as a goimng concern. If we conclude that & material uncertainty. exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence abtained up to the date of our auditors' report. However, future
events ar conditions may cause the Company to cease to continue as a going concern.

= Evazluate the overall presentation, structure and content of the financlal statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation,

We communicate with the board of directors regarding among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in intermal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Bazed on our audit, we further report that In our opinion:

A} proper books of account have been kept by the Company as required by the Companies Act,
2017 [XIX of 2017);

b) the statement of financial position, the statement of income and expenditure, the statement
of comprehensive income, the statement of changes in funds and the statement of cash flows
tegether with the notes thereon have been drawn up In conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of account and returns;

€] Investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company's business: and

d}) no zakat was deductible at source under the Zakat and Usher Ordinance, 1980 (V1| of
19840)

The engagement partner on the awdit resulting in this independent auditors’ report is
Khan Muhammad - FCA

Date: October 02, 2026

Place: Faisalabad CHARTERED ACCOUNTARA'S
UDIN: ARZ0Z610199INQW1agBR




ASSETS

MON CURRENT ASSETS

Properiy and sguipment
Investment property
Long term ksns

Long term depogits

CURRENT ASSETS

Slore Inwentory

fiecelvables from tenant

Loans, deposit and prepayments
Accraed imcome

Short term investmentis

Tax refund due from Government
Cash and hank kalances

FUNDS AND LIABILITIES

FUNDS

Puiltlle sector developament fund
Accumulated surplus

KON CURRENT LIABILITIES

Deferred grants
Duferred lahilities

CURRENT LIABILITIES

Trade and other payables
Securlty deposits

FAISALABAD GARMENT CITY COMPANY

STATEMENT OF FINANCIAL POSITION
ASAT JUNE 30, 2026

CONTINGENCIES AND COMMITMENTS

. 2026 2025
NOTE RUPEES RUPEES
& 135,102,547 144,176,747
7 331,417,346 339,268,696
8 3,761,604 562,472
9 9,372,760 4,372,760
479,654,297 493380675
10 887,172 520,068
11 26,487,412 3
12 7,766,898 3,280,463
13 14,960,444 14,054,661
14 265,000,000 240,000,000
15 49,145,819 48,056,260
16 69,524,768 B0, 14,132
433,796,513 386,868,592
913,450,810 880,249,267
690,929,000 690,929,000
132,150,195 110,133,718
823,079,195 81062718
17 20,343,270 22,517,059
18 54,706,665 41,123.496
75,049,935 63,640,555
19 1,227,758 | 452,072
20 14,093,922 14,093 922
15,321,680 15,545,994
£ -
913,450,810 BED, 249,267

The annexed notes 1 to 33 form an integral part of thes: financial statements,
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FAISALABAD GARMENT CITY COMPANY

STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2026

ZlZa ZhE5
NOTE HRUPEES RUPEES

Revenie i 02.981,127 A5,358,5926
Less:
Operating and ather expensas 23 81,774,414 BOL141 3209
Depreclation on property, plant and equlprent 6.3 7127172 TE45.625
Depreciation on investment property 7.1 10,849,350 11,423,253

099,750,936 09,2 18087

(6, 7a2.800] (13851161}
Other income 24 33419832 ARSTEA49
Surplus before Income tax 26,650,023 2477488
Incomie tax 25 (57.325.201)
Sorplus for the year 26,650,025 #2,052,68%

The annexed notes 1 to 33 form an integral part of these financial statements
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FAISALABAD GARMENT CITY COMPANY

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2026

2026 2025

RUPEES RUPEES
Surpls for the year 26,650,023 H2O5Z68H%
Other comprehensive loss for the year
Ttems that will not be reclassified subsequently to statement of
proflt or loss
Remeasurement of post retirement benefits abfigation [#:633,546) .
Total comprehonsive surplus for the year Z2 016477 B2,052 689

The annexed notes 1 to 33 form an integral part of these financial statemeants.
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FAISALABAD GARMENT CITY COMPANY

STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED JUNE 30, 2026

Fublic Sector Acoumilated —
Development Fund Surplus
| AR U + E E S ]
Balanoe as af July 01, 2024 50,925, 000 28,081,029 TI9.010.02%
Total comprehenshee surplus for the year - HZ052 689 A2 052 680
Dalance as at June 34, 2025 G929, 000 11 133,718 BO1,062,71H
Surplus Tor the year = 46,650,023 26,650,023
Other comprehensive loss for the year - [4,633,546) [4.633,.546)
Taotal comprehensive serplus for the year - 22,016477 22016477
Balance as ag [uwe 30, 2026 Eﬂﬂhgz'hﬂﬂ'ﬂ 132,150,195 BZ3, 079195

The amnexed notes 1 to 33 form an integral part of these Onanclal statéments.
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FAISALABAD GARMENT CITY COMPANY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2026

¥y | Pl 2025
. NOTE RUPEES RUPEES
a] CASH FLOWS FROM OFERATING ACTIVITIES

Surplus before taxation 26,650,023 24727 408
Adjustments for non cash and other itoms:
Depreciation an propaity and eguipment 9,269, 700 104K 2,529
Depreceation on investment property 10,849,350 11,422,353
Frovidion lar granuey 949,623 15.530,113
Flnapce cost 20,773 Y32
Profit on hank deposkts [5, 757,000 [ 17:860,587)
Profit an shirt term Invesiments (27.452,971) [20.504,726]
Interest income on depesic with SHOPL [178,601) {178, &0
Grant from PSEE = (542 680]
Amarization of grant [2,173,789] (EAZ1,640]
idperating cash flows belore working capital changes 20,177,10% 1B 214062
Changes in working capital
[Increase) /docreaso in curront assets
Store inveninTy (358,104) 130,478
Raceivahles from tenant [26487.412) .
Laans, deposit and prepayments 334,115 35,937,145
Increase [decrease] in current lahilitics
Trade and other payables . {224,314) 440021
Securiby depogits . -

{26,735.715) F6, 5007, 04
Cash [used in)/penerated (fom operationg [6,558.606] 54,721,726
Einanee eost paid (28,773) {B,931]
Incakme L pakd {293.551) (11.500,3386]
Gratulty pald - [(351,225)
Profit on bank deposits received 6,620,588 15.038,744
Long torm loans (paid]/received (8,019,732) 3971396
Grant from FSOF received - 2,542, 6510
Interest an SNGPL recelved 151L,B10 151,810
et cash (used n)/generated fram operating activities (B EI0,254) HTATS A3

b} CASH FLOWS FROM INVESTING ACTIVITIES

Addition n property and equipment [1955040) =
Additben in Investment property [Z.9%8, 000 [10,433,0007
Changes in shart berm investments (25,000.000) {60,088, 00
Profit on short term Investments 25600290 9,777,753
Met cash used In investing activities {2.502.110) (30,715,248]
Met [decrease) flincrease in cash and cash equivalents [a+h]) {10,623,364) A6TR0615
Cash and cash equivalents at beglnnlng of the year Bi,140,132 43367517
Cashand cash equivalents atend of the year 16 69,524,768 30,148,134

The annexed notes 1o 33 form an integral part of these financial statpments,
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FAISALABAD GARMENT CITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2026

1. STATUS AND ACTIVITIES

1.1

Feisalabad Garment City Company {the Company] was incorporated on 8th May, 2006 under Sectien &2 of the repealed
Companies Ordlnonce, 1984 (new Companies Acy, 2017 &5 a8 Company Limited by Guarantes withoot the addition of
ward “Limited® to 1ts name The Company Is owned and controlled by the Federal Government. The reglstered affice of
the Company is situated at Value Additien City, 1-1/2 ko Khurtiznwala Sahisnwals Read, Khurmenwala, Faisalabad
The principsl object of the Company & te pramote, Ainance, establish, min. manage, maintain and develop state af art
facilities for garments, home testiles, hoslery made-ups. accesseries and allied industry in Textibe Cily of Faisalabad by
providing necessary infrastructure to manufzcturers, designers and exparters, after pecessary approvids fsanctiens of
tho Gowernment of Pakistan,

The Board of Directors (the Board) was reconstituted by the Prime Minister of Pakistan vide nobification Mo 1{9)TIR/ 14
[k, dated 23rd fune 2017 of Ministry of Textile Indosty: The tenure of the Boord was expired on 22nd [une 2020 in
terms of Bule 34 of the Publie Secter Companles [Corporate Governance] Rules, 2003 read with Section 161 of the
Companies Act, 2017 which Inter alia provide the tenure of three (3] years being the office holding perlod of directors
of Public Sector Company in consonance with clause 30 of Articies of Associagtion of the Company. Upan expiry af the
tenure, no notification for reconstitution of the Brard was issved by the Federal Government, However, regarding
status of the Board, the legal advisor of the Company has given his apinion which categartcaily affirms the valldity of the
Board in the following words; "The Directors/Board of Directors of the Company have boen reconstituted by the Prime
Minister of Pakistan and na tenuie has since been given in the said notification for the said directars/Board of
Divectoss. Moreover, the provisions of Section 158, 159, 161, 162 and 163 are nol applicalile t this Company [FGOC).
The concerngd Ministry or-the Prime Minister of Pakistan has neither passed any notification to restrain the present
BODs for working nor has recohstituled any fresh BODs, [n these circumstances we are of the apinion thet under
Section 165 (3} of the Compantes-Act, 2017 the present Dirvctors/ Board of Directors of the Cotapany.shall hold affice
during the pleasure of the nominating body.” Based on the opinion of the legal advisor of the Company, the Board
remained funcional and hold their offices fora further period exceeding three years after the axpiry of tener of the
Board. .

However, vide notification no. 15(1)/2023-ADs-HR dated: DB-08-2023, the Federsl Government, has reconstituted the
Boward of Directors for a period of three years, in exerciee of powers conferred under Section 1(d)&[e]. Section 3, Bection
L{2){a)&{h), Section 12 and Section 13 of the State-Owned Enterprises (Governance and Operation) Act, 2023 (the
At}

After promulgation of State-Owned Enterprises [Governince and Operations] Act 2023 (“the Act®), the Federal
Government is held responsible for appolnbment of the Chalrovan of the Board of State-Uwnead Enterprises in terms of
clauge 15[2} of the Act The appointment of Chairman was not confirmed by the Federal Government in ahowve cited
potiflcation, therefore, it was not implemented and the peevioes Board 15 administering the affairs of the Company.

2. HASIS OF PREPARATION

24

Y

Statement of compliamce

These financial statements have been prepared In accordance with the accounting and reporting stondards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

IFRS Accounting Standards |ssved by the International Acceunting Standards Board [1ASE) a5 notified under the
Companles Act. 2017

Accounting Standard for Not far Profic Grganizations [Accounting standard for KPOs) issued by the Institute of
Chartered Aocounts of Pakistan (ICAP) as notified under the Companies Act, 2017, and

- Frovisions of. directives and notifleations issued under the Companies Act, 2017,

Where the pravisions of, directives and notifications issued under the Act differ from the IFRS Accounting Standartds or
the Accounting Standard for MPDs, the provisions of, directives and notifications lssued under the Companies Act, 2017
hiave heen Fedlowed,

Basls of measurement

These financial statements have been prepared under the histerical cost convention except as otherwise stated in the
Fespettive accounting policy Information notes,




3,

1.3

Functionpl and presentation currency

These linancial statements are presented o Pakistani Rupes which s alio the Caompany's funcitonal carmency

MEW AND REVISED STANDARDS, INTERFRETATIONS, AMENDMENTS AND IMPROVEMENTS

.1

L

standards, nterpretations and amendments to approved accounting standards which became effective during

the year

There are certaln pnsndments o the accounting and reporting standands which beeame effective during the year amd
are adopted by the Company for the financial year beginning on July 01, 2025, However, these amendments do not have
any significant impact on the Compary’s (nanclal reporting.

Amendiments to 1AS 21 - "The Effects of Changes in Foreign Exchanjge Rates’
Lack of exchangeabilicy
[Effective for aisneal perfods beginning on or after janeary 1, 2025}

These amendments will require companies to apply a consistent approach in assessing whether 8 currency can be
exchanged into another curcency and, when 1t cannot, in detérmining the exchange tate fo use and the dischosures

L provide,

The application of these amendments did not have any Impact on the Company’s financisl statements, ay the
Compaiy did not have any transactions or balances denominated in currencles for which exchangeability was

lacking.

Standards, interpretations, amendments and {mprovements to approved accounting standards that are issued
bt pot yet effective and have not been early adopted by the Company

The following ‘stondards, amendments and improvements with respect to the approved sccounting standards as
applicable in Pakistan would be effective fromy the dates mentioned below and have not been early adopted by the

Company:
Effective date
' [Annual periods
Standards Standards, Interpretations, Amendments and lmprovements heginning an or after)
[ERS 4 'Financisl instruments: Disclosures’, 01 fanwary 2026
Ta address matters identified during the post-implementation review
of the classificatlon ond measuremgnt réquirements of IFRS 9 —
(Amendments)
Ims7 'Financial Instruments’ and CFinancial  instrumeants  Disclosures’, 01 january 2026
IFRS 9 Clazsification. and  Measurement of Flpancial [nstruments —
[Amendments]
IFRS 7 ‘Financial Instruments’ and ‘Financial Instruments: Disclosares’, 01 January 2026
IFREQ Contracts Referenciing Nature-dependent Electriclty — [Amendments]
1AS 7 Statement of Cach Flows', 01 Jasusry 2027
Adjustments resulting frem adoption of IFES 10 Presentation and
DMsclosure in Financal Statements — [Amendiments]
[as21 “The effects of changes in foreign exchange rates’, @1 Jamuary 2027
Translation to a  Hyperinfiationary Presentatlen  Currengy —
[Amendments)
IFRS LT 'Insurance centracts’ 01 January 2026
IFRS 1A 'Presentation and Disclesure in Finandal Statemernts” 01 famuary 2027
IFRS 19 '‘Subsidiaries withowt Public Accountabilitn: Disclosures® 01 janmuary 2027
Anmnusal Annual Improvements to IFRS Accounting Stendards — Volume 11 01 January 2026

Improvements - [related to [FRS 1, IFRS 7, [FRS 9, IFRS 10 and LAS 7]

Further, the following new standards have been issued by IASE which are yet to be notified by the Securities and
Exchange Commission of Pakistan [SECFP] for the purpose of applicability in Pakistan:




Standards

IFRS 1 First-time agoption of international Financial Reporting Standards
IFRS 20 Regulatory Assetsand Regulatory Giabilities

The management expects that the adoption of above standards, amendments and Improvemsnts will not have any
material lmpact an the Company s financlal stotements except for presentation and disclosures,

KEY JUDGMENTS AND ESTIMATES

The preparation of [inancial statements in conformity with the approved asccounting stondards. s applicable In Palidstin,
regulres management to make judgments, estimates and assumptions that affect the application of aecounting pelicies and the
reported amounts of assets, labilities, income and expenses,

The estimates and associsted assumptions are based on historizal experience and various other factors that are believed o be
reasanable under the droumstances, the reswlts of which form the basis of making judgments about carrying valuas of assets
and liabilities that are not read by apparent from other sources. Actual resulis may differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongeing basis Reviglons o accounting estimates are recognized
in the period in which the sdtimate is revised | the pevision alfects only thot perlod or [n the period of the revision snd futore
perigds if the reviston alfects both current and future pertods,

The areas whare varions assumptions and ostimakes are significint o the Company’s financial stalements ar where |udgment
wils exercised in application of accounting policies are as follows:

Eztimate ol useful il of praperty, plant and equipment - note 5.1
Impalrmant of non financial dszets - note 5.7

Staff retirement benefits - note 5.9

Tuxation - note 5.11

Provigions - note 5.12

Contingencies - foke 5,13

MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies set out below have been applied consistently ta all periods presented in these financial
stalements,

51 Property and egquipment

Operating fixed assets are stated at cost less accumulated depreciation and accumulated impairment, i any, Cost in
refaticn to Mxed assels signifies historical cost. Historleal cost includes expenditures that are directly attributable ta the
acquisition or constructlon of assets.

Subseguent costs are inchuded in the asget's aarrying amount or recognized as a separate asset, a5 appropriate, only
wien it i% probsble that future sconomic beneaflis assodated with such costs will flow to the entity and suech costs can be
rellably measured. Cost incurred o replace & component of an item of the fxed assets is capitallzed and the asdet so
replaced ts retired from Gse. Kormal repaic and maintenance costs are charged to statement of income and expenditure
during the poriod in which these are incirmed,

Depreciation is charged to income and expenditure statement applying the reducing balance method so as to write off
the historical cost J depreciable amount of the assets over thedr expected useful life at the rates mentiened in eote 6.1 of
these flmancial statements.

Depreciation on additions during the year 15 charged from the month the asset is available lor use while na depreclation
i charged Liv the manth in which the asset is disposed off. The residual values and useful lives of assets are reviewed by
the management at each Anancial yoar end and adjusted impact on depreciation issignificant

Any gain or loss on disposal of assets is included in statement of income and expenditure in the year in which the assets
are derecognized,

5.2 Investment property

Property not held for own use or for sabe in the ordinary course of business is classified as (mvestment property, The
investment property of the Company comprises of land and bullding and ts valued using the cost model fe, @l cost bess
gocumulated depreciation and identified impairment boss, if any, except for land which is stated at cost

Depreclation i charged to Income and expenditure statement by applying the reducing balunce method at the rates
specified in note 7.1 to these financial statements 50 as to write off the depreciable amount over its gstimated useful e,
Depreciation on edditions during the year Is charged from the month in which a property is acquired or capitalized
while no depreciation is charged for the manth in which the property is dispased aff,




S

5.5

5.7

5.8

5.9

The residual valies ond wseful lives of Investmont property are reviewed st dach financal vear end and adjusted |
impact on depreciation is significant,

The gain or loss-on disposal of investment property representoed by the difference between the sale proceeds and the
cTying amount of 350t 1s recognized as income or expense in the year in which the asset i5 disposed off

Capital work in progress

F,q]:it.'!t wark in prograss is statid At cost less-accomulared impairment in valuse, if any. All axpenditeres connected with
specific assets incurred during Installation and copstruction pertod are carried under capital work-in-progress. These
l[.mci:l'il: assets are transferred o -:a-ru:raul|11‘.|I Fxad a:th it and when thede asgets are available lor intended use,

Store inventory

Inventory b visloed ol meoving avecage cost, except tens in transit whilce are stated at cost comprising faveics valies
pliss other charges pald thereon. Provision s made for sbow maving and obsolete store ibems when so identified

Advances, depogit, prepayments and other recelvables

Advances, deposit, prepayments and other recelvables are inltially recognized at fair value and subsequently carried al
amoriized cost which spprogimate Fair value of the consideration recelvahle, less any dllwaned for expected credit
b,

The Company has applied the simplified approach to measuring expected cradit losses, which uses a lifetime expectod
lonee allowance.

Advances, deposit, prepayments and other recelvables consldered irrecoverable are writien off,
Cash and cash equivalents

Cash and cash equivnlents comprise of cash and chegques in hand and at banks and induds short term highly liguid
Investements: The cash and cash equivalents are readily convertible to known amount of cash and-are subject to
insighileant risk of change in value,

Impairment of non financial assets

The carrying amounts of the Company’s non-financial assets are ;"E'I-'IEWEIﬂ at each reparting date to determine whether
there b= any Indlcation of impalrmient If any such indication exizts then the asset's recoverable amount ks estinatid

An Empairment loss is recognized B the carrving amount of an assat or 1is cash-generating wnit excesds its recoverable
amount A cash-generating unit i3 the smallest identifiable assot group that generates cash Mows that largely are
independent from other assots and grougs.

Impairment losses are recognlzed L statement of income and expenditure. Impairment losses recognized [n respect of
cash-generating wnits are allocated first to reduce the carrying amaunt of any geodwill allscased o the unlte and then to
reduce the carrying amount of the other assets of the unit on 3 pro-rata basks, Impalroent lesses on goodwdll shall not
be reversed,

An lmpairment less i3 reversed 1 there hos bagn a change (n the estimates used to determing the recoverable amount
An Impalrment logs is reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation ar amartization, i o impalrment loss had been recognized. Prior
impairment of non-financial assets {other than gosdwill) are reviewed for pessible reversal at each reporting clate,

Deferred grant

Amounts received o grant in ald from Government and other agencies for the development of -specific assets are
recogrized at theie fair value where there s 3 reasonable assurance that the grant will be recelved and the Company
will comply with all attached conditions. Grants relating to costs are deferred and recognized in the income and
expenditure over the period necessary to match them with the costs that they are intended to compensate. Grants
relating to the fixed assets.are inchuded in non current liabilities as deferred income and are credited to income and
expenditure gn a straight-line basis over the expected lives of the refated assets.

Stafl retirement benefits

Defined benefit plan

The Company eperates an un-funded gratuity scheme covering all eligible emplovess completing the minimrm
gualifying period of service as specified by the scheme Annual provision s made on the basis of actuarial waluatisn L
cover ohligations under the scheme [or all employees sligible to gratuity benefits respective of the qualifying periad.
The projected onit credit method wsed for the valuation of the scheme is based on aseumptions stated (n Kote 181 ol
these (nanclal siatsnments,
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The Company's net shligation in respect of defined benefit plans is calculated by estimating the amount af future
benefit that employees would have earned in the current and discounting that amount, The calculation of defined
benefit obligations is performed by & gualified actuary vsing the projected unit credit method.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, are recognized
immediately (n other comprehensive income. The Company determines the net interest expense on the net defined
benefit liability for the perlod by applying the discount rate used to measure the defined benefit ahligaton at the
beginning of the annual period to the then net defined benefit Lability, taking into account any changes in the net
defined benefit liability during the period as a result of the benefit payments, Net interest expense and other expenses
related to defined benefit plan are recognized in the statement of profit ar loss. Fast service costs are immediately
recognized in statement of profit or loss.

Trade and nther payables

Lighilities for trade and other payables are carried at their amortized cost, which approximate fair value of the
consideration to be paid in future for goods and services recelved, whether or net billed to the Company.

Taxation
Income tax

The charge for current income tax is based on taxable income at current rates of taxation afer laking into acoownt b
credits, rebates and exemptions avallable, If any. The charge for current tax also includes adjustments, where
considered necessary, and the tax assassed from assessments framed during the year for such years bs averfubider the
provizion of tax then made.

The Company designates the amount calculated on taxable income using the notified tax rate as an Incomi G withio
the scope of 145 12 ‘Income Taxes’ and recognize it as current income tax expense. Any excess over the amount
designated as income tax, s then recognized as a bevy falling under the scope of [FRIC 21/1A5 37.

Levies

The Company recognize the charge for minimuem and final axes, calculated under the provisions of the Incoms Tax
Ordinance, 2001, 45 levias, The chargs for levies ara not based on "taxable profit’ as defined in LAS 12 bt calculated on
turnover or other basis as per provisions and applicable tax rates under minimum and final tax regime. The charge for
lawias also includes sdjustments, where considered necessary, and the tax assessed from assessments framed during
tha year for such years is over/under the provision of tax then made,

Deferred fax

Deferred tax s accounted for using the balance sheet liability method in respect of temporary differences arising from
differences between the carrying amount of assets and Habilities in the financial statements and the corresponding tax
hasis used in the computation of taxable income. Deferred tax is caloulsted by using the tax rates enacted at the
reporting date.

Beferred tax liability is recognized for all taxable temporary differences and deferred tax assel is recegnized for all
deductible temparary differences and carry forward of unused tax losses and unuged @y credits, if any, to the extont
that it is prabable that future taxable profit will be available against which these can be wtilized,

Deferred tax assets are reduced to the extent that it is no longer probable that the related tax benefit will be realized.
Significant management judgment is required to determing the amount of deferred tax assets that can be recognized
hased upan the likely timing and level of future taxable profits together with future tax planning strategies.

Deferred tax is charged or credited in the stat=ment of profit or loss, except to the extent that it refstes to items
recognized in other comprehensive income or directly in equity. Lo this case the tax Ls also recognized In other
comprehensive incoma or directly in equity, respectively.

Provisions

Provisions are recognized when the Company has a present, legal or constructive obligation as a result of past event
and it is probahble that an outflow of economic resources embodying aconomic benefits will be required o settle the
obligation and a reliable estimate can be made of the amount of the abligation. Provisions are reviewed perlodically and
adjusted ta reflect the current best estimates,

Contingencies

The assessment of the contingencies inherently involves the exercize of significant judgment &z the outcome of the
future events cannot be predicted with certainty, The Company, based on the availability of the latest information,
gstimates the value of contingent agsets and labilities, which may differ on the pccurrence; non- occurrence of the
uncertain future event(s).
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5.16.1

Revenue recognition

Rérvenue is recognized atb an amount that reflects the considerstion to which the Company is popocted to be entitled and
the amount of revenve can be measured reliably,

Hental inoome

Rental Income s recognized as revenue on acorial bagds.

Profit on bank deposits

Profiton bank deposits is recognized on time proportion basis @king in tosccoont the effective yizld
Profit on Investments at amortised cost

Profit Is recognized on investments st amortised cost using the effective inferest method, This is'a evethed of calculating
the amortised cost of a financial asset and alleeating the Income dgver thie relevant porlod using the effective interast
rate, which iz tha rate that exactly discounts estimated future cash recelpts through the expected ffe of the finangial
pssat to the net carmying amount of the financlal asset

Mher revenoe
All other revenue 15 recognized on acorual hasis,
Related party transactions

Transactions with related parties are executed at arms’ length basis under the pricing method spproved by e Board of
MHrectors,

Finmancial instruments
Finaneinl asgety

A financial aszet is measured at amortized cast If i i hald |8 order to collect contractual cash fows which anse on
specified datez and hat are ‘selely payment of principal and intersst (SPPI)' on the principal amount culstanding. A
debt investment is measured at fair value through other momprebensive income [FYOCL) i i i5 beld in order o collect
contractual cash Mows which arige on specifled dates that are solely principal and interest and as well as selling the
asset on the basis of (ts fair value. All other Anancial assets are dassified and measured ot Gair value through profit or
Ioss [FVPL) unless the Company makes an irrevocable election on Initlal recognition to present gains and lossos on
equity instruments in other comprehensive (ncome, Despite these requirements, a financial assel may be rrevocably
designated 05 measured at FYPL to redoce the effect of, or eliminate, an accounting mismatch,

Invesiments and other financial assets
Classification:

The Company classifies its financial assets in the followlng messurement categories:

those to be measored subsequently at Gir value [either through othér comprebensive incoms, or
through income and expenditure), and

thase to be measired 30 amartized cost

The classification depends an the Company’s business model for managing the financial assets and the contractual
terms of the cash Nows. In order for & financlal asset to be dassified and measured at amortized cost or i valoe
through OCL It needs to give rge to cash flows that are 'solely payments of principal and Interest (SPPIY on the
principal amount outstanding. This assessment i% relermed to ag the SPP| test and is performed at an Instrument
Tewel, The Company™s business model for managing financtal assets refers to how it manages it financial assets in
order to generate cash Nows.

For assets measured st fair value, gains and losses will aither be recorded in income and expenditure statement or
ather comprehensive income. For investments in debt {nstruments, this will depend on the business mode] in
which the investment is held, For investmants in equity instruments, this will depend en whether the Company has
made an irrevocable election at the Hme of initial recognition to account for the eguity investment at fair salue
through other comprehensive income, The Company reclassifles debt investments when and only when (s
business medel for mamaging those assets cliangas,




Measuroment:

At imitial recognition, the Company measures a financial asset at 1ts fair value plus; in the case of o finsncial 35501
nat ot FYPL. rmnsschon costs that are |:|'ir|:¢:|.|].' aliributakle to the acgulsition of the financial azsel. Trandsclion
costs ol financial assets carrled at PYPL are expensed i lncome and expendiure statemant

1
Financial assets with embedded derivatives are considered in their antirety when determining whether their cazh
flawes are soleby payment of principal and interest

Deht instruments

Subseguent measurement of debt instruments depends on the Company's business moded lor managing the assel
and the cash flow characierisiics ol the assst There dre three measurement categories into which the Company
claszifies i debt Insrumenis:

Amaortized cost

Financlal sssets that are held for collection of contractual cash flows where those cish (ows repregent solely
payneents of princlpal and Literest are measured at amoirtzed cost. Interest income from these financial assetsis
included in other income using the effective interest rate method. Any gain or loss arlslng on dersesgnition |s
recognized dirgctly in income apd expenditure statement and presented in other income [ [other sxpensos)
together with foreign exchange gains and Josses. Impairment Iosses are presented as separate ing (tem in the
income and expenditure statement,

Fair value through other comprehensive income (FYOCT)

Financial assets that are held for collection of contractunl cash flows and for selling the financial assets, where the
assets’ cash flows represent solely paymenss of principal and interest, are meazured sl FYOCE Movements in the
carrying amount are taken through ether comprehensive incame, except for the recogaition of impairment losses
[and reversal of mpalrment losses), Interest income and foreign exchange gains and lesses which are recognized
in income and expenditure statement. When the financial asset iz derecognized, the cumulative gain or loss
previously recognized in other comprehensive income is reclassified from equity to income and expenditure
stalvmant and recognlzed in other income [ [other expefses). Interest income [rom these financlal assets is
inctuded i other income wsing the effective interest rate method, Impairment losses are presented as separate line
ttem in the incoma and expenditure statemenl .

Falr valoe through profit or foss (FVPL]

Financial assets at FVPL Include financial assets held for trading fnancial assets designated upon |nital
recognition at FVPL, or financial assets mandatorily required to be measured at fair value, Financinl assets.are
dlassified a5 held for trading if they are acquired for the purpase of selling or repurchasing in the near erm
Financial assets with cash flows that are not solely payments of principal and interest are classified and measured
at fair value through income and expenditure statement. irrespective af the business model. Notwithstanding the
criteria for debt instruments to be classified at amortized cost or at FYOCL as described above, debt instruments
may be designated at FVPL on initial recognition If deing so eliminates, or significantly reduses, an accounting
mismatch,

Financial assets at FYPL are cardied in the staterment of financial position ak falr valen with net changes in falr value
recognized in the Income and expenditure statement,

Derecognition;
A financial asset (or, where applicable, a part of a financlal asset or part of a group of similar financial agsets] is
primarily derecognized when:

The rights to receive cash Aows from the asset have expired, or

The Company has transferred its rights to pécelve cash flows from the asset or has assumed an ebligatben Lo pay
the received cash Mows in full without material delay to a third party under a ‘pass-through' arrangement: and
either (o] the Company has transferred substantially all the risks and rewards of the aszet. or [b] the Company has
neither transferred nor retained substantially all the risks and researds of the asset, but has transferred contrel of
thir assat.

When the Company has transferred its-rights to recelve cash flows {from an asset or has entered infta & pass-
through arrangement. (t evaluates if, and to what extent, it has retained the risks and rewards of ownership.




Wit b has neither transferred nor retained =|:|l1.-:1.'|nl'i:t|i_'.r all ol the Mgk pnd rewsrbs ol the assel, nor ransferred
contral of the agset, the Company continees o recognize the transferved asdet to the axtent of e cortiiing
involvement In that case. the Company also recopnizes an associated lability, The transferved asset and the
aesociated lability are measured on 3 basis that reflects the rights and sbligations that the Company has retained,

Continuing invalvement that takes the form of a guarantes pver the transferred assar s measared ap the Joweral
the oripinal Garrying amount of the asset and the makimum ameunt of considaration that the Company could b
required te ropay,

L Impairment:

The Company record an allowance for a forward-looking expected crodit lnss {ECL) approach for all loans and
ather debt financial assets not held st FYPL.

ECLs are based on the difference betwesn the contraciual cash Nows due (0 sccordance with the contrset adad all
thie cagh flows that (he Company expects to vecelve, The shorifall is then discounted at an spproxiimation to the
assel's original effective interest rate.

For receivables, the Company has apphied the standard’s simplified spproach and has calcuiated ECLs bagad an
liletimse expected credit losses, The Company has established a provision makeis that is based on the Company's
historical credit loss experionce, adjusted for forward-looking factors specific to the receivables and the ecoromic
eavirehmenl, Hinvever, In certaln cases, the Company may also canslder @ fAnencial asset to be in default when
internal or external Information indicates that the Company is unlikely to receive the autstinding contractual
amounts in full before taking into account any credit enhancements held by the Company.

G162 Financial liabilities
A, Cassification and measurcment:

Fimanclal llabiliges-at amortized costs are inidally mua.rst;red at- fair valug minua transaetion costs, Pinancial
lahilities at FYPL are initially recoghized gt Gair value snd transaction costs are expensed in the Incems and
expénditure,

Financtal Habilities, otheor than those at FYPL, are subsequently measured at amortized cost using the [EIR]
effective interest rate method.

B Derecognition:

A financial lability ts derecopnized when the obligation under the Hability is discharged or cancelled or expires.
When an existing financial Hability is replaced by another from the same lender on substantially diferent terms, or
the terms of an existing Mability are substantially modified, such an exchange or modification is frested as the
derecognition ol the original llability and the recognition of a new liakbility. The difference in the respective
carrying ameunts 1s recognized inthe ingome and expenditure statemenl

5.16.3 DAsctting of linancial assets and labllities

Financial assets and fnancial Babilities are set ol and the net amount 5 reported o the financial statements schen
there is a legally enforceable right to set off and the company (ntends either to settle on a net hasis, or to realite the
assets and o settle the abilities simultaneousty.
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NOTE RUPEES RUPEES
LONG TERM LOANS
Considored gond - sooured
Laans tm employees 51 3761604 SHTA4TE
| Loans o cmprloyecsy
1
Opening balance 2994423 e e L
Dishursed |:|.un.11] the-wear 135, 205000 1.750,01K
Rocoived during the yoar {5.265.278) (5,7 X8, 395)
11,014,145 PR LE Rk
Current portion of Loans to smplovesy 12 {T.EEE.EUH‘ [2 43055 1]
3,761,694 SRIA472

1} Thess represent interest free loans glven b evecutives and other employess a5 per the Company's polley far house bailding
andl generil purposss. The loans are recoverable bnosgual menthly nstallments aver 3 masimum perlod of obe year amil i
maay b For bwi years with special approval of competent authority, The lsans are secured against the eniployess’ respective
retivement benelibe These loans have nol been corvled at amortized cost ag the effoct of dissounting 15 not considered

1.

11,

.8

13,

miakerual

LONG TERM DEFOSITS
Security deposits - conside red gooadr

Fabsalahael Bectric Supply Company [FEECO) 5. THT 560 & 87 560
Sui Northern Gos Fipelines Limited (SNGPL] 7.1 35T & (nHl FATE 000
Atlancis Water 3,000 2000
Mayatel 10,200 1ﬂ.EDL
4.372, 760 G372 760

L5 | This represents deprsic with Sul Northern Gas Pipelings Limited for suppiy of natural gas to the Company, B s subject to

ek wp st the pate of 1 vear KIBOR minGe 3% per annum or fixed rate of 5% per annum whichever i liwer.

ETORE INVENTORY
FETI stare B05,356 247,254
Lovse tonls 11 181,814 2ELA14
LR 529, 0iH
10.1  This represents the tools recelved a5 non monetary grant from PSDP For Female Exchasive Training nstitute [FETT)
RECEIVABRLES FROM TENANT
Hereivables From Maseod Textile Milis Limbted - Tenant
Rent r:l:nl:m'lﬂr IGJ-IH‘LHI
LOANS, DEPFDSIT .H.ND_PI.EPA?HEH‘!"E
Considered good
Loans:
Current portien of Loans o employees B T262,50 1,831,551
Depaosit:
Employee claim = 164,107
Prepayments:
Prepakd insurmnce 504,33% 497 GTH
Othkrs 10,058 184647
14307 B4 325
¥ 7660, 898 3280 463
ACCRUED INCOME
Interest on deposits with S4GPL 2.1 275,561 2E771
Accrued prodit on hank deposics LZed.BIn 126416
Profit tn shirt term nvestments 13,442,055 11675474
14,980,444 H-,_ﬂﬁiﬁ*ﬁi
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NOTE RLUTPEES AUPEES
SHORT TERM INVESTMENTS
Term Deposlt Recoipts [T OEs) - Amortized cosi:
faral Taragiati Bank Limiced 14.1 L65, (00,000 2000,

141 This reprosents inwvestment iy 2aral Tuesglen Bank Lindted [ZTHELY S Term Deposii Recebpts haidng maturity perind of one
viar, Profitis rocelvable on magurity of the rate of 11% & 120 per annism (2025 10.75% & 10.51%)

TAX REFUND DUE FROM GOVERNMENT

Ineama tay 49,149,619 HELHS GG

CASH AND BANK RALANCES

Gash In haind 62,270 BT a4
Cazh at hanles

I ournent accounts £, 763,204 .204

in deposit accounts 1&.1 41,105,832 5447430

||||.d|.-p-uﬁl'. actaunls - Gratuaity 16.1 & 16.2 25,593,382 s e o |

69,462,499 BOO90,RkG

69,524,768 B0.14H,13

161 Rate of return an depasit accounts ranges from 9% to 10,12% per annam {@025; 7. 25% to 12.15% per annuam ).
162 1t represents amoint deposited against provizion for stall velirement grataity,

DEFERRED GRANTS

Grant balapce as at 01, July

Punjab Day Care Fund Socloty {PRCF Socioty) 171 94L617 577353

fublic Secter Bevalopment Programme [PSDE] 9% | 14607,836 L76E 757

Jugran InterpatEonal Cooperation Agency [[ILA] 7 I 19,966,606 Z2196,560
ZE517,059 24,938,650

Amnrtiation of grant '

Day care assets 6.3 [31.261) [24.736)

Fesiale Exelugive Tealniing lnstitute [FETT] nasets " &3 [2,142,520) 123065004
[2.173,789) [2.421,E40)

Clpsing halance 20,342,270 22,517,059

171 This represents grant received From Punjab Dey Care Fund Saciety [PRCT)L Directorate of Women Development, Lahare, The
purpase i the fund I5 pstabiishment of day @re center o support working somen by making workplace wiman friendly
thraugh sradlability of guality and conventent chibl cape, Tho PROCE Saclety assist in establishment of day care center by
providing fAnancial support to the Company for establishment of day care center. The amaunt of funds transferred had been
initlally recognized I nop-current Habllities as a deferred grant Income. There are no wnfulfilled conditicns or other
contingencies attaching to these grants {Refer note 2]

172 This represents aon-manetary grants recelvod from Public Sector Development Frogramme [PSDP] and [apan International
Coaperation Agency [JICA] for establisherent of Female Exclesive Tralning Institute [FETI), According to PC-1 [Braining
center| 1EA had b prowide necessary machinery snd PSIP to borm all the expenses and also &0 supervise the project for te'o
vears. The project FETT had been handed over w the Company an November 15, 2019 The amount of non-mengtary assets
trandberred [refer mote no 6.2 and note 10} had been initially recognized In nor-current labilites as-a deférred grant
incame. There are no unfulfilled conditions ar vther contingencies attaching to these grants, )

DEFERRED LIARILITIES
Stafl retiremant gratuity 15.1.1 B4 Tl GRS 41,123 496

18,1 This represents an unfunded gramalny scheme which provides 1ermination benefits for all eligible emplovees of the Company
whi attain the minimum quallfylng perfod. The Latest valuatbon of the deflned benefit plan was carrled out a5 at |Jane 30,
2026 uaing the Projected Unlt Credit [PUCH Actuaclal Cost Method. Detadls of the dellned bensfit plan aee as follawa:

18,11 Mowement in the present value of defined honefit obligation:

Openteg batance 41,123,4% 25,944,408
Expenses recagiized in the statement of profit or loss 18.1.2 B 949,623 15,530,113
Remeasurement chargeable to other comprehensive income & 633,516 -

Pald during the year - [351225]

Chaaing balames 54, Tk, H65 a1, 1Z3496
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NOTE HLPEES RIFPERS
TH1.2 Fxpeoses recognized in the statement of profit or loss
ClErrent service cost ABT041 1555, 113
Listerest cost 5070582 -
949,633 15,530,113
16,13 Amounts charged (n the statement of profit or loss are as
fallows:
Operating and athir EAPETSEY z23 TAZ5EII4 12.BES. D3
FETI pxpenses 23.2 1.524.285 2645070
B4Rl 15530113
18.1.4 Principal actuarial assumpdions used: 1026 20E5
Discount rate for year end ohligation 13.75%
Futre salary inerease per annum 13.00%
Martallty rates [for deaths i service) SLIC Z001-2005
Withdrwal factor Age based
fetirement age of employees G0 YVeurs
average duration ofdefined benefit ohilgation 5 ¥ears
18.1.5 The egpected contribution to defined benellt obligation far the year emfing Jupe 30, 2027 will be Ha 9,555 B4 -
18146 Sensitivity analysis
The malculatinn of the defined henefit obligation is sensitlve 0 assumptions set out above, The lolliwing table summartzes
how the impact on the defined benefit phligation at the end of the reporting peréod wiould have inceeased J [decreased] a2 a6
resalt of a change in respective assumptions by 100 kpa.
2016 2025
MNOTH RUFEES HLIPEES
Discaunt rate + 100 hps : (2,3B3,363]) -
Discaunt rate < 100 kps 2,514,833 -
Selary change + LM bps . 2463871 &
Salary change - LMY bjpa (2,378,181] -
The sensitivity analydis of the defined benefit obligation o the significant actuarial assumptions has been performed using
the sarme coboulation technigues ad appiled for calculation of defined benefit obligation reported in the stutement of Anancial
gLl
TRADE AND OTHER PAVARLES
Acirurd pxpenses BT4367 G4 404
Kesention mamey payable 353,391 353,391
Employee claim pavabie - 164,187
1,227,758, 1,452.072
SECURITY DEPDSITS
Security depaaits agalns rented bulldings 0.1 14,043,922 14093922
201  This represents securities recsived from tenants under cancellable leage prvangements, These are Inberest free and lept in

separate hank account maintained for that purpose a= required wnder Sectton: 217 2] of the Companies Act, 2017, It has not
been ptilized and kept intact.

CONTINGENCIES AND COMMITMENTS

There are oo contingencies and commitments at the reporting date which need to be disdosed in these Anineial statements,




1.

23.

REVENUE

Rental income - building

MNOTE

24,1

L0EE 25
RUPEES RUPEES
92,981,127 B 358926

21 The butldings are rented out dccarding to the Public Procurement Rules [PPR), under cancellabln loase arrangement.

OFERATING AND OTHER EXPENSES

Salaries and benefits

Stalf retirement gratuity
Electricity and power

Fostage and telecommunication
Yater and sewerage
Entertalnment

Fepairs and maintenanos
Printing and statiorery
Vehicle running and mainienance
Trawvelling and conveyance
Hortdculture,/ gardening
Training expenses

Foe mnal tavps

Legzl and profeszicnal charges
Auclitars” remunsration
Insurance

Mesting expenses
Advertisement

Bank charges

OTiee urilitlas

Others

FET| expenses

3.1 Auditors’ remunerition

Annual audit fee
Tax consultancy

23.2  FETI Expenses - net

FETI stare consumed
Salaries and henafits

Smaff retirement gratuloy
Travelling expenses
Student's uniform & stipend
Eleciricity and power
Regairs and maintenance
Legal pxpenses

Printing and swationery
Yahicle runnaing and maintenance
Advertisement
Depreciation on FETI assets
Ofice utilities

Other expenses

Less: FETI Grants

Income from PSDF
Income from waste sals
Amortization of deferred income

Wet Expenses

idL1 FETHstore consumed
Opening balance
Material purchased

Cloaing balanos

1813

2311

a2

2321

1813

0.3

17

37458485 14,813,956
7AZ5334 12,BB5.043
260,096 640,452
231,874 456, 200
94,910 B, 250
ZHLEZS 190,058
1,075,647 525,455
109,830 72,BES
207,780 314,004
1695042 LA17.093
1893542 1,998,441
50,0400 200,800
LOG3 853 2,164
2,357,252 2,120,724
177,000 160,916
1,042,996 1032594
160,256 159,284
678,585 -
20,773 E432
55,505 67,095
7.17% 2,520
24,777,748 22,644,363
B1,774,414 80,141,209
111,747 101,588
65,253 59,328
177,000 160,916
926,416 1.177,266
13,830,658 13,649,670
1,524,289 2,645,070
4,529,672 4,633,490
2,378,150 1,527,360
297,450 6415, 360
573,874 96,400
30,700 69,697
64,170 60,070
- 1,108
101,000 269,500
2,142,528 2,306,904
56,615 45,320
24,550 16,504
27,080,276 27573947
: (2,542,6680)
(160,000 -
(2,142,528) [2.386,904]
(2,302,528) {4,929 584]
24,777,748 22,644,363
247,254 FEERET]
1,284,520 1046 B0
L531,774 1,424,540
{605,358) (247.254]
926,416 1,177,286
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2024y 2025
NOTE RUFEES RUPEES

OTHER INCOME
Imcore from financial assets
Profit an bark dEpﬂ-&[‘B 5,757,000 17.860,5687
Prislil ain shart term investments 141 2T A52.971 20,504 726
Interest income an deposit with SNGPL 178,600 178,60
Incorme from non-financial assets and others
Amartzation of deferved income - Day care 17 31,2601 34730

33,419,832 2B.574 644
INCOME TAX
Current - 1
Priar year tax adjustment 25.1 - [5?.325.2[”.]

- [57.325.201)

251 The Company B approved as & non-proflt organdzation wnder sub-clawse {£] of Clanse [36] of section 2 of Income Tax
Ordinance, 2001 read with Rule 212 of Ineome Tax Rule 2002, Therefore, a tax credit Is allowed equal to ope hundred
pacent (100%] of the tax payahie under section 100C of the Income Tax Ordinance. However, provision for current taxation

fs not recopnized in these financlal statements

REMUNERATION OF CHAIRMAN AND EXECUTIVES

30 Juinee 2026 30 Jume 2025
Mﬂﬂ Executives Chalrman Executives
NOTE [ R U PMPEES ] [ R UPEETE ]

Hemuneration . 2977800 ] 2,551,000
Vehicle runiting allowancs 26.1 1,334,449 . 1,500,164 1
Houxe rent allowanos . IR ] s BT 500
Jdhoc relisel 510,000 - 10,000
Convevance allowance 168,000 - L& 000
Leave encashment . 347179 - 321469
Stall retirement gratuity . 1,099,096 2912594
Medical allvwance ZZ5.000 - 211475

1,334,449 6,227.075 1,500,162 7522430
Number of persons 1 F 1 2

26.1  ltrepresents Rs 25 per km [Z2025: Bs. 10 per km) paid to the Chalmman to mest running expenses of hils car provided by the

Company as well as repair and maintenance sxpenses of the car

NUMBER OF EMFPLOYEES EMEG 2025
Average nwmber of employees during the year 42 43
Humber of employees at end of the year 42 42

FAIR VALIFE OF FINANCIAL INSTRUMENTS

The carrring walues of the financial assets and financial [abilities approzimate thelr falr values, Pakr value Is the amaont for which an
asdel could be exchanged, or allaldlity settled, between knowledgeable, willing parties in an arm’s length transaction

Falr value hilerarchy

Falr value is defined as the price that would be received to sell an asset or paid to transfer a Nakility in an orderly fransacton
bebween market partidpants at the measurement date,

Undertying the definitlon of fadr value 15 the presumption that the company is a going concern and thece 4 bo istentien or
reqidrement to curtall matexlally the scale of its operations ar to undertake a transaction on adverse terms,

A financtal instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange
dealer, broker, [ndastry groap, pricing service, or regulatory agency, and those prices represent ackaal and regulady eccurring
market transactions on an arm's length basls,

IFRS 13 'Fair Value Measursment’ requines the company to classify falr value measarements and falr value hierarchy that reflects the
significance of the inputs used in making the measurements of fair value hierarchy has the folbewing levels:

Lewal 1 = Quoted prices [unadjusted) in active markets for identical assets or Liabilises,

Level 2 - [mputs ather than quoted prices inclieded within level L that are observalble for the asset or liabllity, either directly or
indirectly {that is, derived from prices).

Level 3 = Imputs for the asset or Hahility that are aot based on ob=ervable market data (that is, unadjusted) Inputs



Teansfer bebween levals of the falr walie lerarehy are recogaboed ot the @nd of the reparting period duriag which e changes rave sooured,

The lolkvwing table ahows the carrying amourts and fair values of financial assete and financial liabilites, including their levplsin the fair voles
Blerarcl, It disgs mot (ndhude FBair valuwe information for financeal assets and fingnclal Habilities not mensuesd ot fule value i the carrylng amuuant

15 i Feasannble mpEroximatien of fale value

06
Carrying Ameunt Fair Value
FAlr o moritaed cost vasnand cash Total bevel etz bl
value equivalents 1 k|
1 R tF i E E 5
Flmancial dssets measurced at Eair
witlue - = = = - E = =
Fimancipl assets pot measured at fair
vitlmn
g l_zrrn [ERT T - 11014145 - 11,014,145 - - - -
Lomg term depoaity - Q372760 - 9472760 - - - -
Hecolvahlas fram t=namnt - 26457 412 - 6T AL - - - -
Depakit - - - s . s
Arerued Income - 14980 444 - 14, B0 444 - - - -
Short term imvestments . 26500000 . 245,000,000 = E = -
Cash and bk alances - - ah.524, 764 $9.524.768 . - - .
- 126,854,761 HE5I4,768 I96.379.52% . - .
Financial liahdfities measured at Guir - = : . -
value
Financial Hakilities not messered ab
Eair value
Tradls and ather payables - 1227758 - 1,227,758 -
Security depogits : 14093 922 = 14095922 - - s
2025
Carrylng Amount Fair Value
Paje Amertized cost Caatiatd cash Total Level Level 2 Laeal Tolal
value equivalents 1 )
1 i [} E B 5
Finnncial assets measured at fair ) ) ; i i § § i
walue
Financial Habillties not measured at
fair valie
Liong term loans - g ] - P . s - =
Livng term dispisits : 9,372,760 - 9378 TEN . ; : '
Recelvahles from tenant . - = = = z
Deposit - 164187 ] I8, 187 = 5 £ '
Aocrued income - 14054661 - 14,058,661 " . = :
Chart torm investments . Tad1, 000 00 - a1, 000000 s g .
Cash and bank balances - - BiL148,132 Pl 146,152 . = - E
- Lh6,586,031 B0, 148,132 345?3—4I153 . - = 5

Financlal liabdlities measured at falr
value

Financial lEabilities not measured at
[air walue

Trade and okher payalilis - LASENTE - 1452002 = =
Security deposits - 14,093 53232 - 14,093 4522 - - -
E 15,545,994 . 15,545,994 - - - -




i B

I9.1

20.1.1

29.1.2

2813

FINANCIAL RISK MANAGEMENT OR|ECTIVES AND POLICIES

The Company finances its operations through a min of funds received from Governmaent and werking cipital monapemont
with a wiew to malntaining an appropeiate mix betwoen varlous sources of finance o minlmize mek The Company's finanes
departiment oversees the management of these rishs and provide assurance to the Company’s senlor managament that the
Company's Anancial risk-raking activighes are govermed by appropriate policies and procedures and Ut Onascial rishe ar
identified, measured and managed in accordance with Company policies and risk appetite,

The Campany has exposares to the olowing risks bom itswese of rrncial nstramente

- Market risk
Credit risk
Ligubdity risk

Market risk

Markes risk s the risk that the fairwlue of frture @sh Bows ol a fnancial nstrument Wil Moomiate becuise of changes |5
market prices, Market fisk comprises interest rate risk, cwrrency risk and other price risk such as equity sk The sensitivity
anglysis in the following sectlons relate to the position & at fune 30, 2026 and 2025

Interest rate riske

Interest rote risk represenis vhe risk chat the fir valoe or future cash Aows of a finapcial instrument will Tectuate because of
cliangas in market Literest rabes. Majority of the interest rate pxposure arizes from depoesit with SNGPL, imvestments in term
depaslt recelpts and halamces In depesit secnunts,

At the reporting dute, the interest cate profile of the Company's interest bearing Onasclal instruments s as follows:

2026 2025
RUPEES RUPEES
Fixed rate instraments
Short term Investments 265,000,000  Z40000,000
Varkalile rate lnstruments
Security depasit with SNGPL i 3,572,004k 35T LM
Hank balances in deposic aceouis 6,699,214 AO,DERAZ0

Fair value sensitivily analysis for lxed rate insroments

The Campany does not account for any Aded rate financial assets and liabilities at FYPL Therelare, a chiangs in interest rate
al the reparting date would not affect income and axpenditure statemaont of the Company,

Caxh Aow sensitivity analysis lor variable rate imstruments

The following anslysis demonstrates the Sensitivity to.a change in Interest rates of 199, wath all other vanables held constany,
of the Company's profit before tax This analysis 6 prepared assuming the amounts of floating rate (nstruments outstanding
at reporting date were sutstanding for the wholo year,

2026 2025
RUPFEES RUFEES
Eitect an income and expenditure of an incréase in interest rate for deposit with
ENGPL 35,720 35,730
Effecy om income and expenditure of an increase in interest rate for balances in
deposit aocounts 666,992 BOOA0A
TOE 712 BiaS5Ed

Decrease |n Interest rates at June 30 wonld have had the equal but opposite effect of these amaunts, Sengitivity analysis has
heen prepared oo symmeEric basis

Currency risk / Forelgn Exchange risk:

Corrency risk i5 tho risk that the fair valoe or future catl Oows al o Geancial instriment. will Mectuate bocadss of changes i
foralgn axchange rates Forelgn currency Tisk arises mainly where recefvables and payables exist due to foreign ourrency
trangactions, The Company 5 not exposed to any currency risk as there are no receivables and payables denominated in
forgign currencies,

Other priee risk:

Price risk ropresents the risk that the fair value or future cash Aows of o Ananclal nstrument will Decteate bocsuse of
thanpas tn market prices (other than those arising from imterest rate risk or currency risk), whether thaqe changes are
catised by factors specific to the ladividual Anancial instrument or s (ssuer, or fctors affecting all simitas Gnanclal
instruments traded in the market. However, the Campany |5 mat exposed o any significant prica risk




292 Credit rish

29,3

Crodit ri&k 18 the risk representing accounting loss that wamild be recognized ot the reporting dat S0 mse party to gl Apancal
Istriment will il to dischargs an abligation or its fallees o perdform dutes undar the contract as contractod, Concentratiog af
eredit risk arizes when g number of counterparties are engaged in similar business activities or have similar economic features
that would cause their ability to meet contracmal obligatonsg that iz susceptible ta changes In economic, poditical or atues
conditinns. Concentration of credit risk Indicates the refative sensitivity of the Company's performance o developments
sffecting a particular industry. The mARi T expasnre to credlt rigk at the reporting date s as follows

2026 225

RUPEES RUPEES
Liong term loans 11,004 145 290 424
Long term depnsits o A72.760 Q372760
Receivables feom terant L0 4ET AL
DNeposi - 164,187
Accrued [ncome 14,980,444 14,054,661
Short term yestments 265,000,000 20 EMH0 OO
Bank halances 69,462 498 E0 R0 g

496,317,259 46,676,835

Long term loans are given to eémployee of the Company and are secured against employees’ retlretrent benafit= Therefore,
Company s not expoged to sy slgnificant aredlt risk on these leans.

Lomng term depostts have been mainly. placed with utility companies, i.e. FESCOD and SNGPL Considering the fnanclal positon
and crodit giality of the Institutions, the Company's exposure to credlt risk ks not significant

Receivables from tenant consthtute rental incame recelvable. For these receivables, credit quality of tenant is assessed taling
Inte: conslderation their fnancial pesition, previous-dealings and security deposite agalnst rent agraements, So, the Company is
fot expoged Lo any dgnllficant eredit visk on these raceivables

Acerued Income constitite pralit recelvable on deposit with SNGPL, bank depesits and. shott term [nvestment Considering the
credit quality of the counter parties L2, banks and SNGPL, the Company’s exposure to credit rish is not significant

Shart term Investment is investment in TORS. The credie disk an Hquid*funds 3 lmited becasse the counter party is bank with
reasonahly high credit ratings.

The credic quality of the Company’s bank balancos can be assessed by reference o external credit ratings or to historical
infarmation about counierparty dellt eate:

Name of Banl Date Long berm Short term Outlonk Agency
Hahib Matropolitan Bank Limited 30:fun-26 AMA Al+ Stable FACRA
Zaral Taragiat Bank Limites 29-Jun-26 A Ale Stable [CR-¥15

Due to Company's long standing relationships with these counterparties and after giving due consideration te their strong
financial standing, management does not expect non-performance by these sounter parties on thelr obilgations to the Company,
Acvordingly, the risk i minimal.

Liquidity risk
Liguidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial Hahilides

The Company's approach t manage liquidity risk is to malntaln ufficient level of Tiquidity by holding highly liquit assets and
the availability of funds This alsa Includes maintenance of financial position liquidity ratios through working capital
management The managenent belicves that the Company ks not exposed to any Bguldity risk

The foliowing are the contractual maturity analvsis of financtal Eabilitkes a5 at June 30, 2026 and 2025

2026
Carrying Contractual cash Within &
amonnt flows minths

[ R U P E E § |
Fimancial Liabilities :

Trade and ather payables 1,227,758 1,227,750 L2257, 750
Security deposits 14,093,522 L4093 %12 14,093 522
15.3_&650 1532371,6810 15,321,680




20E5

Carrylng Contractual cash Within &
Armen flaws manihs

[ R 0w P E E 5§ ]

Financial Lizbilitles ; :

Trade and oiher payables LAS2 AT 1454072 LAGLATE

Bocurity depasits 14,093.922 14,753,923 14,093522
15,545,994 15,545,994 15,545,904

FIIND MAMAGEMENT

The primury obioctive of the Company’s fund management |5 to safeguard the Company’'s ahility to confinue 25 a gaing concerm
and to maintain o steong fund base to support the sustained development of its operations and o ensure amphe avallabilicy of
finance-for (k5 existing and potential investrment projects: so that it can continue to provide retirns for stakeholders thereby
msximizing their wealth and reduce the cost of fmals,

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of entities under common dicectorship, directors and other key management personnel. The
putstanding balances with related parties, significant transactions carried out with them during the year and remuneration to
chairman, directors and ethers have been disclosed n the relovant notes to thess financial stabemedits

GENERAL

381  Corresponding figares

Corresponding figures have been resrranged, wherever necessary, for the purpess of beter presentatlon and
comparisen, During the year ne reclassification is made by the corresponding figures

322 FeHowing nomenclatures have been changed during the year

Previous year nomenclature Current year nomenclatuere
Livieg rerm advances Long term loans

Advances, deposir, prepoyments and other recelvables Laans; deposit and prepayments
Deferred imcome Deferred grants

Tawation [riome tax

32.3 Hounding

Figures in these financial statements have been rounded off to the nearest Rupee.

DATE OF AUTHORIZATION FOR 1SSUE
DZOCT 2026 -

The financial statements were authorized for ssue on —----—-—ro-—nn- by the Board of Directors of the Company,

(et ==

DIRECTOR CHIEF ACCOUNTANT




