Faisalabad Garment City
Company

Financial Statements

For The Year Ended June 30, 2025



HYDER BHIMJI & CO.

¥ KRESTON
\

CHARTERED ACCOUMTANTE

Opinion

We have audited the annexed financial statements of Faisalabad Garment City Company (the
Company), which comprise the statement of financlal position as at June 30, 2025, and the statement
of income and expenditure, the statement of changes in funds, the statement of cash flows for the year
then ended and notes to the financial staternents comprising material accounting policy information
and other explanatory information, and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes of the
aundit

in our opinion and to the best of our information and 2ccording to the explanations given to us, the
staternent of fAnancial position, the statement of income and expenditure, the statement of
changes in funds and the statement of cash flows together with the notes forming part thereof
conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 [XIX of 2017), in the manner 50 required and
respectively give a true and fair view of the state of the Company’s affairs as at June 30, 2025 and of
the surplus, the changes in funds and its cash fows for the year then ended.

Basis for Opinion

We conducted our audit In accordance with International Standards on Auditing (15As) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the International Ethics Standards Beard for Accountants’ Code of
Ethics for Professional Accountents as adopted by the Institute of Chartered Accountants of Pakistan
(the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtzined is sufficient and appropriate to provide a basis for our
opinion.

Information Other than the Financial Statements and Auditors' Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not Include the financial statements and our

auditors’ report thereon.

Our opinion on the financlal statements does not cover the other information and we do not express
any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the ather
Information and, in doing so, consider whether the other information is materially inconsistent with

the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.
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If, baced on the work we have performed, we conclude that there is a material misstatement of this
other Information; we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
staternents in accordance with the accounting and reporting standards as applicable in Pakistan
and the requirements of Companies Act, 2017(XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management s responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company’s financial reporting process.

Auditors” Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but iz not a guarantee
that an audit conducted in accordance with 1SAs as applicable in Pakistan will always detect a material
misstaternent when it exists. Misstatements can arise from fraud or error and are considered material
if. individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basls of these financial statements.

As part of an audit in accordance with 15As as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We alsa:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, deslgn and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error,as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the overrideof internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s Internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management

« Conclude on the appropristeness of management’s use of the going comcern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to eventsor conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
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required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures areinadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we ldentify during our audit

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b)

d)

proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

the statement of financial position, the statement of income and expenditure, the statement
of changes in funds and the statement of cash flows together with the notes thereon have
been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in
agresment with the books of account and returns;

investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company's business; and

no zakat was deductible at source under the Zakat and Usher Ordinance, 1980 (XV1II of
1980)

The engagement partner on the azudit resulting in this independent auditors’ report is
Syed Aftab Hameed-FCA.

Diate;

Place:

UDIN:

September 17, 2025 : 0.
Faisalabad CHARTERED ACCOUNTANTS
ARZ025104752nsilceDE



FAISALABAD GARMENT CITY COMPANY
STATEMENT OF FINANCIAL POSITION

ASSETS NOTE
NON CURRENT ASSETS

Property and equipment &
Investment property 7
Long term advances i
Long term deposits 9
CUURRENT ASSETS

Store inventory 1a
Trade receivables i1
Advances, deposit, prepayments and other receivables 1z
Aecroed (ncome 13
Short term Invesiments 14
Tax refund due from Government 15
Cash and bank balances 16
FUNDS AND LIABILITIES

FUNDS

Pubtic sector development Fund

Accumulated surplus

HON CURRENT LIABILITIES

Disfarrad neome 17
Deforred lakilities 18
CURRENT LIABILITIES

Trade and other payables 19
Security deposits 20
Frovision for [axation

CONTINGENCIES AND COMMITMENTS z1

The annexed notes 1 to 33 form an Integral part of these financial statements,
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A5 AT JUNE 30, 2025

C@:x:-._»d

DIRECTOR

2025 2024
RUPEES RUPEES
144,176,747 || 154209276
339,268,696 || 240,198,949
562472 1,581,934
9,372,760 9,372,760
493 380675 505362919
529,068 659,546
. 30,727,036
3,280,463 11442506
14054661 33,479,054
240,000,000 TBO,000,000
48,856,268 :
80,148,132 43,387,517
386,868,592 200,605,650
B80,249.267  __ B05,058,578
690,929,000 || 690,929,000
110,133,718 26,081,023
BO106Z718 719,010,029
22,517,059 24,530,699
41125496 25,944,604
63,640,555 50,863,307
1LASZ,072 L,012,051
14,093 922 14,093,922
: 20,059,269
15,545,994 35,165,242
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FAISALABAD GARMENT CITY COMPANY

STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 20, 2025

2025 2024
NOTE RUPEES RUPEES

Revenue Z2 85358926 78,365,794
Luss:
Operating and ather expenses 23 B, 141,209 &0,041,000
Deprectation on property, plant and equipment a3 T.645,625 8185605
Depreciation on invastment properiy 71 11,423,253 LE,027.680

99,210,087 BO,254, 285

(13,851,161} (1,BBE A6}

Dther income 4 38578649 50,594,467
Surplus before mxation 24, 727408 48,705,981
Taxation 25 (57,325,201} 31,661,194
Surplid alter tavation 82,052,689 16,844,787
Other comprehensive inceme for the year - -
Total comprehensive surplus for the year 82,052,689 16,844, 7H7

The apnexed notes 1o 33 form an integral part of these financial swatements.
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FAISALABAD GARMENT CITY COMPANY
STATEMENT OF CHANGES IN FUNDS

FOR THE YEAR ENDED JUNE 30, 2025

Public Sector Accumulared foral
reveloprmient Fund Sarplus
I E U F E E 5§ ]
Balance asg at July 0L, 2023 590,929 (D 11,236,242 702,165,242
Total comprehensive surplus for the year - 16,844,787 16,844,787
Balance as at June 30, 2024 GU0,929, 000 28,081,029 719,010,029
Total comprehensive surplus for the vear = 82,052,689 82,052,689
Balance as at June 30, 2025 690,929,000 118,133,718 BO1,062,71H

The annexed notes 1 to 33 form an integral part of these financial statements,
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FAISALABAD GARMENT CITY COMPANY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
NOTE RUPEES RUFEES

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus before taxation 24,727 4848 48,705,701
Adjustments for non cash and other items:
Depreciation on property and eguipment 10,032 529 Ll H46, 744
Beprecation on investment proparty 11,423,253 12027680
Peovision for gratulty 15,530,113 S AZE 45
Financo cost 8931 12.1B6
Preofit on bank deposits [17,860,587) [15,131,4386])
Prolit cn short term lnvestments (20,504, 726] (34 245836]
tterest income on deposit with SNGPL (178.600) [17H.600]
Gramnt from PE0F [2.542,680) [2&5.600)
Grant from SMOT - (228,000)
Amortization af grant [2421,640) (264959, 734)
Operating cash flows before working capital changes 18,214,082 24251838
Changes in working capital
Decreace/ (increase] in current assets
fudvances, deposit; prepayments and other receivables 45937145 (25.271L.%69)
Store inventory 130,478 (50,572}
Increase in current labilitles
Trade and ather payvablas 440,021 2T.458
Sscurity deposits - 2518570

36,507,644 [22,776513]
Cash generated from aperations 54,721,726 1475325
Firance cost pald [8.932) (12,185}
Incorme wax pald (11,590,336) [24.62E5940}
Grauity paid (351,225) .
Profit on bank deposits received 18,038,744 16,788,559
Lang term adwvances paid 3,971,396 [326,719)
Grant from PSOF recajved 2542680 LE5,600
Grant from SMOT received - 23B,000
Interest on SMGPL received 151810 24503+
Wet cash generated from/[used in) operating activities 67,475,863 [B.545,335)
CASH FLOWS FROM INVESTING ACTIVITIES
Additian i property and equipment - [1,654,602)
Additlen In lnvestment property (10,493, 000) [Z.499,000)
Changes in shott term investments (60,000,000} (30,000,000
Prufit o short E=rm invesrments 39,777,752 26,071,078
MNet cash nsed in investing activities (30,715,248) (BL.OB2,524)
Met increase/ (decrease] in cash and cash equivalents [a+h} 36,760,615 | 14827 .B00]
Cash and cazh equivalents at beginning of the year 43,387,517 38,015377
Cash and cash equivalents at end of the year 16 80,148,132 43,387,517

The annszyed notes 1 to 33 form an Invegeal part of these flancial statements,
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FAISALABAD GARMENT CITY COMPANY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1. STATUS AND ACTIVITIES

1.1

1.2

Faisalatad Garment Cily Company [the Company] was incorporated on 8th May, 2006 under Sectlon 42-of the
cepealed Companies Opdinance, 1984 (new Companies Act, 2017) as a Company Limlted by Guarantee without the
addition of word “Limited” to its name. The Company i5 owned and contrelbed by the Federal Government The
registered office of the Company is situated at Value Additon City, 1-1/2 km Khurrianwals Sahianwala Road,
Ehurrianwala, Falsatabad. The principal object of the Company s 90 promote, fingnce, establish, run, mansge,
malntain and develop state of art facilities for garments, home textiles, hosiery made-ups, accessories and allied
industry in Testile City of Faisalabad by providing necessary Infrastructure o manufacturers, designers: and
exporters, after necessary approvals fsancdons of the Government of Pakistan,

The Hoard of Dieectors (the Board) was reconstituted by the Prime Minister of Pakdstan wide notification
Mo A{%ITID14-D-11, dated 23rd Juna 2017 of Ministy of Textile Industry, The tenure of the Board was expired on
22nd Jume 2020 in serms of Rube 34 of the Public Sector Companies {Corporate Governance] Rules, 2013 read with
Section 161 of the Compantes Act, 2017 which Inter alia provide the tenure of three [3) years being the office holding
period of directors of Public Sector Company in consonancs with clause 30 of Articles of Association of the Company.
Upon expiry of the tenure, no netification for reconstitution of the Board was issved by the Federal Government.
Howeever, regarding status of the Board, the legal advizor of the Company has given his opinfon which categorically
affirms the validity of the Board in the following words; "The Directors/Board of Directers of the Company have been
reconstitated by the Prime Minister of Pakistan and no tenure has sinte been given o the sald notification for the sakd
directors/Board of Directors, Moreover, the provisions of Section 158, 159, 181, 162 and 163 are not applicable to this
Company [FGCC). The concerned Ministry of the Prime Minkster of Pakistan has neither passed any notification to
restrain the present BODs for working nor has reconstitated any fresh BODs In these circumstances we are of the
opinton that under Section 165 (3] of the Companies Act, 2017 the present Directors/Board of Directors of the
Company shall hold office during the pleasure of the nominating body.” Based on the opinicn of the legal advisor of
the Compaiy, the Board remained functional and hold thelr offices for a further period exceeding three years after the
enepiry of tenor of the Board,

However, vide notification no. 15[1)/2023-A0s-HR dated: $8-08-2023, the Federal Government, has reconstituted
the Board of Directors for a period of three years, in exercise of powers conferred under Section 1{d)& (=], Section 3,
Section 10{2){a)&(b), Section 12 and Section 13 of the State-Owned Enterprises [Governance and Dperation) Act,
2023 [the Act],

After promulgation of State-Owned Enterprises [Governance and Operations) Act, 2023 ("the Act”), the Federal
Government is held responsible for appoinement of the Chairman of the Board of State-Owned Enterprises in terms of
clauge 15{2] of the Act The appointment of Chairman was not confirmed by the Federal Government in above cited
notification, therefore, it was not implemented and the préviows Board is administering the affairs of the Company.

2. BASLEOF PREPARATION

Z.1

2.2

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistam The accounting and reporting standards applicable In Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards
Board ([ASB} as notificd under the Companiss Act. 2017;

= Accounting Standard for Net for Profit Organizations {Accounting standard for NPOs] issued by the Institute of
Chartered Accounts of Pakistan [1CAP]) as notified under the Companies Act, 2007, and

- Provisions of and directives ssoed under the Companies Act, 2017,

Wlhere provisions of and directives Issued under the Companies Act, 2017 differ from the IFRS Standards or the
Accounting Standard for NPOs, the provisions of and directives issued under the Companies Act 2017 have been
followesd.

Basis of measurement

Thess inancial statements have been prepared under the historical cost convention except as otherwise stated in the
réspective palicy notes,

'k T
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Functional and presentation currency

These financial statements are presented In Pakistanl Rupee which is also the Company's functional currency.

NEW AND REVISED STANDARDS, INTERPRETATIONS, AMENDMENTS AND IMPROVEMENTS

3.1

Standards, interpretations and amendments to approved accounting standards which became effective
during the year

Thare are certain amendments to the accounting and reporting standards which became effective during the year and
are adopted by the Company for the financial year beginning on July 01, 2024. However, these amendments do not
have any significant impact on the Company's financial reporting

Amendmaonts to 1AS 1 = "Presentation of Financial Statements’
Classilication of Liabilities as Corrent or Non-current and Non-current Liabilities with Covenants
TEffective for armiial periods beginning on or after ferwary 1, 2024)

The amendments atm to enhance consistency In classifring liabilities in the statement of financil position,
particularly where the timing of settiement is uncertain, They darify that dassification depends on whether the
entity has a right to defer setttement at the end of the reporting peried, regardless of expectations of settiement.
In addition, the amendments address non-current liabilities with covenants that must be complied with within
twelve months after the reporting dage. Only covenants with which an entity s required to comply on or before
the reporting date affect the classification of a liability as current or non-current, Entities are now reguired to
provide enhanced disclosures to help users assess the risk of earky repayment if those covenants are not met.

These amendments do not affect the measurement, recognition, or présentation of any item in these financial
ctatements.

«  Amendments to [IFRS 16 - "Leases’
Lease Liability in a Sale and Leasehack

(Effective for annuol periods beginning or or after Januery 1, 2024}

The amendments carify the requirements for a seller-lessee in a sile and leageback transaction, particularly in
relation to the subscquent measurement of lease labilides and recognition. of any gains or losses, These
amendments ensupe that the seller-leszes contdnues to accaunt for the lease lability arising from the leaseback in
a way that does not recognize any gain refating to the right of use retained, The new requirements do not prevent
a seller-lesses from recoghizing in profit or loss any gain or loss relating to the partial or full termination of a
lease. A selflar-lesspe applies the amendments retrospectively in accordance with A5 & Accounting Policies,
Chanpes in Accounting Estimates and Errors to sale and [eazeback transactions entered Into after the date of
initial application

The amendments are not expected to have any effect on these financlal statements.

- Amendments to IAS 7 - "Statement of Cagh Flows’ and IFRS 7 - 'Financial Instruments: Disclosures”
Supplier Finance Arrangements, disclosure requirements to enhance the transparency of supplier
finance arrangements and their effects on a Company's labilities, cash fows and exposure to liguidity
risk
{Effective for annwal periods beginning om ar after foiuary 1, 2024}

These amendments ntrodues aew disclosure regulrements that are supplement to existing disclosure
reguiretnents o [FRS accounting standards and are aimed at enhancing the transpareancy of supplier finance
arrangements. These require a Company te disclose;

1} the terins and condltions of arrangements;

ii] the amount of the labllitles that are part of the arrangements, breaking out the amounts for which the
supptiers have already received payment from the finance providers, and stating where the Habilities
stand on the statement of financial position

it} ranges of payment due dates;
iv} lguidity risk information,

The amendments ang not expected to have any effect on these financial statements,

Wtihmer



32 Standards, lnterpretadons, amendments and improvements to approved accounting standards that are
issued but not yot effective and have not been early adopted by the Company

The following standards, amendmestd and mprovements with respect to the approved accounting standards as
applicatle in Pakistan would be effective from the dates mentioned below and have not been early adopted by the

Company:
Effective date
[Annual periods
Standards, Amendments and Improvements beginning on or after)
A5 21 "The effects of changes in forelgn exchanpge rates', 1] January 20235
Lack of exchangeability — [Amendments)
IFRS S Financial instruments: Heckoseres', To address matters sdentified 0 [anuary 2026
during the post-implementation review of the classification and
measurement requiremients of [FRS 9 — [Amendments)
IFRS 7 Financial Instruments’ and “Financlal instruments: Disclosures’, 01 January 2026
IFRS % Contracts Referencing Mature-dependant Electricity — [Amendments)
IFES 17 ‘|nsuraEnLe cHnracs’ 01 [anuary 2036
Annual Annual Improvements to [FRS Accounting Standards — Volume 11 0l [anuary 2026
[mprovements  [related to [FRS 1, IFRS 7, [FR5 %, [FRS 10 and [A5 7)
[FRS 51 'General Requirements for Disclosure of Sustalnability-Related 01 July 2025
Financial Infarmation’
IFRS 52 ‘Clirmate-Related Disclosures’ 01 Juby 2025

Further, the fellowing new standards have heen Issued by IASE and 1S58 which are yet to be notified by the Securities
and Exchange Commission of Pakistan [SECF] for the purpose of applicability in Pakistan:

Standard

IFRS1 First-time adoption of International Financial Reporting Standards
[FRS 14 Presentation and Disclosure in Financial Statements

IFES 14 Subsidlarles without Public Accountability: DMsclosures

The management expects that the adoption of above standards, amendments and improvements will tot have any
material impact on the Company's financial statements except for presentation and disclosures.

KEY JUDGMENTS AND ESTIMATES

The preparation ol [inancial statements n conformity with the approved accounting standards, as applicable in Pakistan,
requires management o make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, labilities, income and expenses.

The estirmates and assoclated assumptions are based on historical expertence and various other factors that are believed to be
reasonable under the circumstances, the results of which farm the bagis of making judgments about carrying values of assets
and liabilities that are not readily apparsnt feom other sources. Actual results may differ from these estimates.

The estisates and underlying assomptions are reviewed on an ongoing basis. Revisions Lo accounting estimates are
recagized in the perted in which the estimate is revised if the revision affects only that period or in the period of the revision
and future perlods if the revision affects both current and future periods,

The areas where various assumptions and estimates are glignificant to the Company's financial statements or where judgment
wias exercied in application of accounting polictes are as follows:

Estimate of useful life of property; plant and squipment - note 5.1
Impairment of non financlal assets - note 5.7

Taxation - note 5.11

Provigions - note 5.12

Contingencies - note 5.13

MATERIAL ACCOUNTING POLICY INFORMATION

The materizl atcounting policies set out below have been applied consistently to abl periods presented Lo these financial
statements,

F’Fﬁsfﬁ



5.1

52

53

3.5

5.6

Property and eguipment

Operating fixed zecews are stated at cost less acoumulated depreclation and accumulated tmpalrment. if any. Cost in
refation to fixed assets signifies historical cost. Historical cost includes expenditures that are directly attributable to
the acquisition or construction of assets,

Subsequent costs are inchuded in the ssset’s carrying amount or recognized a5 & separate asset, as appropriate, cnly
when it is probable that future economic benefits associated with such costs will low L the entity and soch costs can
be reliably messursl Cost incurved 1o replace 2 component of an item of the fixed assets s capitalized and the assst
sa replaced s retired from wse Mormal repale and rmalnbenance costs are charged to statement of fncome and
expenditure during the period In which these are Incurred.

Depreciation is charged to income and expeniditure statement applying the reducing balance method 5o a% to write off
the historical cost / depreciable amount of the assets over their expected usefil life at the rates mentoned In note 6.1
of these financlal statements,

Depreciation an additlons during the year | charged from the month the asset is avallable for uwse while no
depreciation ls charged in the month in which the asset is disposed off. The residual valuwes and usaful lives of assets
are reviewed by the management at cach financial year end and adjusted if impact on depreciation is significant.

Any gakn or loss on disposal of assets s included In statemeant of fncome and expenditure in the wear in which the
assets are derecognized,

Investment property

Property not held for own wse or for sale in the grdinary oourse of business 1s classifled as Investment property. The
investment proparty of the Company comprizes of land and building and is vahsed using the cost mode] Le, at cast less
accumulated depreciation and identified impairment loss, if any, exoept for land which is stated at cost

Doprecistion is charged to income and expenditure statement by applying the reducing balance method at the rates
specified in pote 7.1 to these financial atatements so as to write off the depreclable amount over its estimated useful
life, Depreciation on additons during the year s charged from the month in which & property is acquired or
capitalized while no deprectation is charged fior the manth in which the property is disposed off.

The residual values and wseful lbves of invesimant property are reviewed at each financial year end and sdjusted if
impact o depreciation is significant.

The gain of loss on disposal of Investment property representad by the difference between the sale procesds and the
carrying amount of asset [s recognized as income or expense in the year in which the asset is dispased off

Capital work ln progress

Capital work in pragress is stated at cost less accumulated impalrment in valwe, if any, All expenditures connected
with specific assets incurred during installation and construction period are carvied under capital work-in-progress.
These specific assets are transferred to operating fixed astets as and when these ascets are avallable for intended wse,

Store inventory

Inventory is valued at moving average cost, except items in transit which are stated at cost, comprising Invoice values
plus other charges paid thereon. Provigion is made for slow moving and obsolete store items whon so identified,

Advances, deposit, prepayments and other receivables

Advances, deposit, prepayments and other receivables are initially recognized at fair valuz and subseguently carried
at amortized cost which approximate fair value of the consideration receivable, less any allowance for expected credit
fosses,

The Company has applied the simplified approach to measiring expected credit lesses, which uses a lifetime expected
loss allowsance.

Advances, deposit, prepayments and other receivables considered irrecoverable are written off.

Cash and cazh equivalents

Cash and cash equivalents comiprise af cash and cheques [n kand and at banks and Include short term highly liguid
investments. The cash and cash equivalents are readily converttble to known amount of cash and are subject 1o
insignificant rlsk of change in value,

¥tplecr



5.7

5.8

5.9

510

511

Impairment of non nancial assets

The carrying amounts of the Company's non-financial assets are reviewed at each reporting date to determine
whether there (s amy indicatton of impairment If any such indicaton exisrs then the asset’s recoverable amount |5
estimated,

An Impalrment loss 15 recognized [ the carrylng amount of an asset or 1ts cash-generating unlt exceeds its pecoverable
amount A cash-generating wnlt 18 the smallest dentiflable agset group that generates cash flows that largely are
indegendent from other agzets and groups,

Impairment losses are recognized in statement of income and expenditure. Impairment losses recognized in respea
of cash-generating units are allocated first to reduce the carrylng amount of any goodwill allocated to the units and
then o reduce the carmying amount of the other assets of the unit on @ pro-rata bagis. Impairment |osses on goodwill
shall not be reversed.

An impairment boss s reversed if there has been a change in the estimates ysed o determine the recoverable amount
An impairment loss is reversed only to the extent that the assets carrying amount does nal exdeed the careying
apount that wodld have been determined, net of depreclation or amortization, if no Impalrment bess had been
recognized. Prior impatrments of non-fAnancial assets {other than goodwill) are reviewed for possible reversal at each
reporting date

Deferred inconre

Amounts pecelved as grant in ald from Governmedt and other agencies for the development of specific assets are
recogitized at thelr fair value where there (= a reasonable assurance that the grant will be received and the Company
will comply with all attached conditions. Grants relating to costs are deferred and recognized in the income and
expeniditure over the period necessary to match them with the costs that they are Intended (o compensate, Grants
relating to the fixed assets are included in non current labilities a5 deferred income and are credited to income and
expenditure on a struight-lne basis aver the expected lves of the related assets,

Staff retirement benefits

Defined benefit plan

The Company operates an funded gratuity scheme for its employess who have completed the gqualifying period as
defined under the respective scheme. The amount of Hability for each emplayees at year end is computed by number of
years completed multiplied by the list drawn mosthly salaey. The difference betvween the current and the previous
labillty et of paynient made durlng the year 1s charged to income as an expense for the year,

Trade and other payables

Liabtlities for trade and other payables are carrled at their amoertzed cost, which approzimate fair value of the
comsideration to be paid in future for goods and services received, whether or nob billed to the Company.

Taxation
Income tax

The charge for current income tax (s based on taxable Income at current rates of taxation after taking into account tax
credits, rebates and exemptions available, If any, The charpe for current tax also includes adfustments, where
considered necessary, and the tax assessed from assessments framesd during the year for such years i overfunder the
provisipn of tax then made,

The Company designate the amount calculated on taxable Income using the notified tax rate as an inceme @y within
the scope of 1AS 12 'Income Taxes' and recognize it as current income ta expense Any excess over the amoant
designated as incame tax, i% then recognized az a levy falling under the scops of IFRIC 21,145 37,

Levies

The Company recognize the charge for minimum and final taxes, calculated under the provisions of the Income Tax
Ordinance, 2001, as levies. The charge for levies are not based an “taxable profit’ as defined In [AS 12 but calculated on
turnover ar ather basis as per provisions and apphlcable tax rates under minimum and final tax regime. The charge for
levies also includes adjustments, where considered nocessary, and the tax assessed from assessments framed during
the year for such years is over/under the provision of tax then made,

Deferred rax

Deferred tax is accounted for using the balance sheet liability methed 10 respect of temparary differences arising from
differences between the carrying amount of assets and liabilites in the financial statements and the corresponding
tax basis wsed o the computation of taxalle income. Deferred tax Is calculated by wsing the tax rates enacted at the
reporting date.
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Deferred tax Lability is recognized for all taxable temporary differences and deferred tax asset is recognized for all
deductible temporary differences and carry forward of unused tax losses and unused tax credits, if any, ta the extent
that it is probable that future taxable profit will be available against which thess can be utilized.

Deferred tax assets are reduced to the extent that it is no longer probable that the relatesd tax benefit will be realized,
Significant management judgment is réquired to determine the amount of deferred tax assets that can be recognized,
baged upon the likely timing and level of future taxable profits together with future tx planning strategies.

Deferred tax is charged or credited in the statement of profit ar loss; except to the extent that it relates to ftems
recognized in other comprehensive income or directly in equity. In this case the tax iz alse recognized in other
comprehensive income or directly in equity, respectively.

Frovisions

Provisions are recognized when the Company has a present, legal or constructive obligation as a result of past event
and it iz probable that an sutflow of economic pesources embodying economic benefits will be reguired fo settle the
obligation and a refiable estimate can be made of the amount of the obligation. Provisions are reviewed periodically
and adjusted to reflect the current best estimates.

Contingencies

The assessment of the contingencies inherently invelves the exercise of significant judgement as the gatcome of the
future svents cannof be predicted with certainty, The Company, based on the avallability of the latest (nformaton,
estimates the value of contingent assets and labllites, which may differ on the occurrencef non- ocourrence of the
uncertain future event{s].

Revenue recognition

- Rental Income is recognized as revenue on scersal basis,

« Profit on bank deposits is accounted for on time propertiopate basis using effective rate of interest method.
- Dther revenues are recarded on accrial basis,

Helated party transactions

Transactions with related parties are executed at arms' length basis under the pricing method approved by the Board
of THrectars,

Financial instruments
Financial assets

A financial asset is measured at smortized cost if 1t 15 held in order to collect contractual cash Nows which arise on
specified dates and that are ‘solely payment of principal and interest [SPPI) on the principal amount outstanding. A
debt investrment 15 measured at falr value through other comprehensive Income [FYOCT] i it 45 held in arder to collect
contractual cash Mows which arise on specified dates that are sobely principal and interest and as well as selling the
assat on the basis of its fair value. All other fnancial essets are dassified and measured at falr value through profit or
lass (FYPL) unless the Company makes an ircevocable election on initlal recognition to present gains and losses on
equity Instruments in other comprehensive income, Pespite these requirements, a financial asset may be irreeocably
deglgnated as measured at FYPL v reduce the effect of, or eliminate, an accounting mismatch

Investments and other financial assets

Classification:
The Company clagsifies ts financipl assats in the following measurament cabepories:

those to be measured subsequently at fair value (either through other comprebensive income, or
through income and expenditure], and

thase (o bhe measered ar amartized cost

The clagsification depends on the Company's business model for managing the fnancial assets and the
contractual terms of the cash fows. [n order for a financial asset to be classified and measured at amortized cost
or fair value through OCI, it needs to glve rise to cash ows that are "solely payments of principal and interest
(5PP1} an the principal amount outstanding. This assessment is referred to as the SPP1 test and (s performed at
an instrument level. The Company's business model for managing Anancial assets refers to how it manages its
Anancial assets in order o generate cash fows,

F e



For assets measured at falr value, gaing and losdes will either be recorded in income and expenditure statement
or other comprehensive income. For Investments in debt Instruments, this will depend on the busisess madel in
which the investment is held, For investments in equity instruments, this will depend on whether the Compamy
has made an lrrevacable slection at the dme af hital recognitlon to account for the egquity Investiment at fabr
value through other comprehensive Income. The Company reclassifies debt investmants when and only when its
business madel for managing those assets changes,

Measurement:

At inidal recognition, the Cempany measures 3 financial asset at its fair value plus, in the case of a financtal asset
not at FYPL, transaction costs that are directly attributable to the acquisition of the financial asset, Transaction
costs of financial assets carrled at PYPL are expensed in income and expenditure staterment

Financial assets with embedded derivatives are considered in their entirety when detormining whether their
cashi flows are solely payment of principal and interest,

Debt instruments

Subsequent measurervent of debt Instruments depends on the Company's business model for managing the asset
and the cash fow characteristics of the asset. There are three measurement categories inte which the Company
claesifies g debt instruments:

Amortized cost

Financial assets that are held for collection of contractual cash flows whers thase cash Mows represent sobely
payments of principal apd interest are messured at amortized cost Interest frcome feem these financlal ascets i3
inclyded In other inoome using the effective interest rate methed, Any gain or loss ansing on derecognition is
recopnized directly in income and expenditure statement and presented in other income J/ [other expenses)
tegether with foreign exchange gaing and lodgas. Impairment [0g4e2 are pregentsd a¢ separate line item in the
Income and expenditures statemeant.

Fair value through other comprehensive income [FYOCT)

Flnancial assets that are held for collectlon of contractual cash fows and for selling the finandal assets, where
thie asseis' cash Aows represent solely payments of principal and interest, are measured at FYOCL Movements in
the carrying amount are taken through other comprehensive income, oooept for the recognition of impairment
losses [and reversal of impairment Fosses], interest income and foreign exchange gains and losses which are
recognized in income and expenditure statement. When the financial asset 15 derecognized, the cumulative gain
or loss previously recognized in other comprehensive inceme (s reclassified from eguity to income and
expenditure statement and recognized in other income / [other expenses), Interest income from: these financial
assels 5 inclisded in ather income using the effective interest rate method. [mpalrment logses are presented as
geparate lne e [h the income and experditure statsment

Fair value through profit or loss (FYPL)

Financial assstz at FVYPL include financial assets hebd for trading. financial asset= decignated upon initial
vecoghitian at FVPL, or financil asgets mandatortly required to be measured at falr value. Financizl assets are
classified as held for trading (F they ara acquired for the purpose of sefling or repurchasing in the mear term.
Financial assets with cash fows that are oot solely payments of principal and interest are classified and
measured at fir value through income and expenditure statement, lrrespective of the business model
Moowithstanding the criteria for debt Instruments to be classified at amortized cost or at FYOCL, as descrited
above, debt instruments may be designated at FYPL on inttal recognition if doing so eliminates, or significantly
reduces, an accounting mismatch,

Financial assets at FVPL gre carried in the statement of financial position at f&ir vafue with net changes in fair
value recopgnized in the income and expenditure statement.

Derecognition:
A finandial asset {or, where applicable, 5 paet of a financlal aszat or part of a group of similar Ananctal aseets] 1s

primarily derecognized when:
The rights to recelve cash flows from the asset have explred, or

The Company has transferred its rights to recebve cash flows from the assot or has assumed an obligation to pay
the receivod ash fows in full without material delay to a third party under & ‘pass-through’ arcangement; and
cither [a] the Company has transferred substantially all the risks and rewards of the asset, or [b) the Company
hias nelther transferred nor retained substantially all the risks and rewards of the asset, but has transferred
contral of the asset
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When the Company has transferred it dghte to receive cash fows (fom an assel or hag entered inlo a pass-
thifough arrangement, it evaluates If, and to what extent. |t has retalned the ricks and rewards of swnership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
trapsferred conteod of the asset, the Company continues to recognize the transferred asset to the extent of it
continuing involvement. In that case, the Company also recognizes an assoctated lishility. The transferred asset
amil the associated liakility are measured on a basls that reflects the rights and obligations that the Company has
retaingd,

Continuing Invelvement that takes the lorm of a guarantee over the transferred aeset is meagured al the lower of
the origlnal careying armouwst of the as<et snd the maxinum amount of conslderation that the Campany could be
required to repay.

C. Impairment

The Company record an allowance for a forward-locking expected credit loss (ECL) approach for all loans and
other debt financial assots not held at FVPL.

ECLs are based on the difference between the contractual cash flaws due in accordance with the contrace and all
the cash Nows that the Company expects to peceive. The shortfall is then discounted at an approximation to the
asset's origingl effective interest rate,

For recebvables, the Company has applied the standard's simpiified appreach and has caloulated ECLs based on
lifetime expected crodit losses. The Company has established & provision matrix that is based on the Company's
historical credit loss experience, adjusted for forward-lecking lfactors specific to the recelvables and the
eeongmic environment. However, In cortuin cazeq, the Company may alse consider a financial psset to be in
default when internal or external information indicabes that the Company is unkbikely to receive the outstanding
contracieal amaunts in full before taking into gocount any credit enhancements held by the Company.

5162 Financial liabilities
A. Classification and measurement:

Financial Uablitles at amortized costs are Lonldally measured at falr walue minus transaction costs. Financial
liabilities at FYPL are initially recognized at fir value and transaction costs are expensed in the income and
expenditure.

Financlal lahilitles, other thar those at FVPL, are subsequentdy measured at amortized cost using the (EIR]
effective interest rate method.

B. Derccognition:

A financial lablity = derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an eyisting lability are substantially madifled, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new Hability, The difference in the respective
carrying amounts is recognized in the income and expenditure statememnt.

5.16.3 Offsetting of Anancial assets and liabilities

Financial assets and financial liabilities are set off and the net amount is reported in the Mnancial statements when
there is a legally enforceable right to set off and the company Interds efther to settle on 4 Bet basis, or werealize the
asiels and Lo setthe the lisbiites simultansaushy.
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11.

12,

NOTE
LONG TERM ADVANCES

Considered good « Secured

Afvances tn employees a1

a1 Advances to employees

Opening balance
[eshursed dering the year
Recetved during the year

Current portion of advances w employees 12

B.1.1  Theseare secured Against staff retlrament benefits

LONG TERM DEPDSITS
Security deposits - conslderad good:

Falsalsbad Ebectric Supply Company (FESDO)

Sui Morthern Gas Pipelines Limited {SMGPL) a1
Atkanti= Water

Mayatel

2025 2024
RUPEES RUPFEES

562472 1,561,934
6,965,819 £,039,100
1,750,000 BALBIE]
{5.721,398) {5,492,242)
2,994,423 £,965,815
{2.431,951) {5.363,8B5)
562472 1,581,934
5,787,560 5,7B7.560
3,572,000 3572000
3,000 1000
10,200 10200
9,372,760 ']'ﬁ?a?ﬁﬂ

9.1 This represents depasit with Sul Northern Gas Pipelines Limited for supply of natusal gas o the Company. [t is subject to

prark up At thi rate of 1 year KIBOR minas 3% perannum or fixed rate of 5% per anoum whicheyer is lower,

STOHE INVENTORY

FETI atore
Loose taols ind

247,254 it e
281814 241514
529,068 A59.546

10.1  This represents the tools recetved as non monetary grant fram PSDP far Female Exclusive Training Institute [FETL),

RECEIVABLES FROM TEMANT
Receivables from Masoad Textile Mills Limited - Tenant

Renl receivable
ADVANCES, DEPOSIT, PREPAYMENTS AND OTHER RECEIVABLES
Considered good

Advancis:

Current portian of advances to employess ]
Doposit:

Employes chalm 12.1
Prepayments:

Prepaid insurance

Others

ither receivables:

Receihvables from Masood Textile Mills Limited - Tenant

Security guard salary

Hoad cleanlng charges

‘Withholding tax deducted but not yet deposited

Heceivable agalnst profit on deposit with SNGPL 1.2
Misced|aneoas

Vit e

20,727,036

2431951

164,187

5,383,885

164,187

497,678
106,647

462,549
731,597

684,325

556,146

513,337
33771
4265451
245034
713

S336288

3,280,463

11442 506




13,

14.

15,

16.

17,

121

Thes represents amount deposited in the Court of "Authority” Payment of Wages Act 1956, Faisalabad [East] due 10 Coart
dectsion In Bvour of an ex-employee who filed suit for daim of compensation/ rétirement dues The Company withdraw the
appeal by accepting the claim of the employpees vide court order daved April 22, 2025 and has also made a provision of Rs.
164,187 /- being payable to the ex employee but the deposited amouant &5 released by the Court subsequent to the reporting
date.

12.2  This représents profit accrued on deposit with SNGPL received by the tenant through monthly sui gas bills
2025 Z0E4
NOTE RUPEES RUPEES
ACCRIFED INCOME
Interpst on deposits with SHGPL 9.1 248,771 221,981
Acereed profit on bank deposiis 2,126,416 2304573
Prodit am short term [nwestments 11679474 30,952, 50K
14054,661 35.479,054
SHORT TERM INVESTMENTS
Term Depusit Receipts [TDHRS) - Amortized cost:
Farad Taragiati Bank Limitexd 4.1 240,000,000 180, G, Dkl

141

This repressnts investment in Zarai Taraglati Bank Limited (ZTBLY'S Term Deposit Receipts having maturity peciod of one
year. Profit is ceceivable on maturity of ecelpts at the rate of 2RT5% & 1051% per apnum (2024: 21255, & 22 250

TAYX REFUND DUE FROM GOVERNMENT

Encome tax 4B 856268 -

CASH AND BANK BALANCES

Cash in hand 57318 21,313
Cash at banks
[0 CUrTeET Aeoaunts 9,954 9,964
in deposil aoo0unts 16.1 54487 438 43, B3, 065
bn deposit accounts - Gratulty 161 & 16,2 15,593,382 19,516,155
B0.090, 804 43,366,204
BO,148,132 43,387,517
161 Ratoof retem on depestt accounts ranges from 7.25% Lo 19.15%, per sinum | 2024 20005% to 21.50%: por annuam ).
162 [k rpepresents amaunt degosited against provision for staff retiremsent gratalty
DEFERRED INCOME
Grant balance as at 0, [uly
Punjab Dy Care Fund Saciety [FOCF Society) 17.1 9FT.353 LO15948
Pablle Sector Devwelopmaent Programme [PSDE] 72 [ 1,762,757 1938142
lapan Internaticnal Cooperation Agency [JICA] L 22,198.589 24,684,343
24,938 699 2743433
Amriertization of grant
Day care assiets .3 [34,736) {34,5085])
Female Exclusive Training [nstitute [FETI] assets 6.3 (2. 386,904) [2.661,139)
[24211,640) (2,659,734
Closing balance 22517059 24,936,699
171 This represents grant recebved from Punjab Day Care Fand Seciety [PDCF), Directorate of Women Development, Laboere, The
purpose of the fund i establishment of day care center to support working women by making workplace woman friendly
through availability of gualiny and convenlent child care The POLF Soclety assist in establishment of day care center by
providing financial suppoert to the Campany for establishment of day care center. The amaunt of funds fransferred had been
initially recognized in aon-current labilites &= a deferved prant Income. There are no unfulfilled conditions or other
contingencies attaching to these grants (Refer note 5.2)
17.2  This represent non-monetary grants recelved from Pubdic Sector Development Programme {PSDF) and Japan Intornational

Cooperation Agency [[ICA] for establishment of Female Exclusive Tralning lnstitute [FETI). According to PC<1 [tralning
center] JICA had to provide necessary machinery and FSOP to boen all the expenses and also to supervise the project for two
years. The project FET] had been handed aver to the Company on November 15, 201% The amoent of non-manetary assets
transferred [refer note no 6.2 and oote 10] had been [nitially recognized In non-current Uabilities as 3 deferred grant
income, Thers are no unfulfifled conditions or ather contingencles atmaching to these grants

i
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2015 s |
NOTE RUPEES RUPEES

DEFERRED LIABILITIES

Staff retirement gratuity 18,2 41,123,496 25,544,604

181  The Company operates an unfunded gratuity scheme, which provides retirement benelits for all employess of the Company
who attain the minimum qualifying period

1B.2 Reconciliatlon of staff retirement benefits is as follows:

Opening balance 25,944,608 19516155
Add; provision for the year 18.3 15,530,113 648,453
41474721 25,944,604
Legs: payments made during the year (351,225) -
Closing balance 41,123,495 25,944,608
183  Provision for the year has been allocated as under:
Uperating and other expenses i3 11,885,043 5040146
FET| expenses 21.2 2,645,070 1366307
15,530,113 6426453
TRADE AND OTHER FAYABLES
Aecrued expenses 934,494 G a6
Retention money payable 353,391 353391
Employes dalm payable 19.1 164,187 -
1452072 1,012,051
19.1  This represents amount payable to an ex employes far his claim of retirement berefits against decizsion of the court . [Refer
note 12.1],
SECURITY DEFOSITS
Security deposits against rented bulldings 201 14,093,922 14,093,922

20.1  This représents securities received from tenants under cancellabie lease arrangements. These are intecest free and kept n
separate bank account malntained for that purpose as required under Section 217(2) of the Campanies Act, 2017, [t hag ot
been utflized and hept intact:

CONTINGENCIES AND COMMITMENTS

There are ne contingencies ind commitments at the reporting date which need o be disclosed in these Ananclal statements.

2025 o4
NOTE RUPEES RUPEES
REVEMUE
Rental incosme - balbding 2z #i5,358,926 78.365,799

221 The buildings are renved out according 1o the Public Procurement Rules [PPR], under cancellable leass arrangement.
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QPERATING AND OTHER EXFENSES

Zalaries and benefits

Staff retlremens gramity
Electricity and power

Fastage and telecommunication
Water and sewerage
Enfertatnment

Fepalrs and malntenancs
Frinting anil statbonery
Vehicle running and malnlenance
Travelling and conveyanos
Horticulture/ gardening
Training expenses

Fee amd taxes

Legal and professional charges
Auditers” reatuneratiaon
Insurunce

Meeting sxpenses
Advertisement

Bank charpes

Cefice wiilities

Others

FET] pxpenses - net

231 Auditers’ remuneration

Annigal audit foe
Tax consultancy

Z3.Z  FETI Expenses - net

FET] sture consurmed
Salaries and benefiks
Staff retirement gratoity
Travelling expenses

Student’s unkform & stipend

Electricity and power
Repairs and maintenancs

Legal Expenses

Frintlag and statlonery

Vehicle running and maintenance

fwlvertizsement

Depreciation on FET] assets

Office Urities
Oither expenses

Less: FETI Grants

Iacome from PSDF
Incoms from SMOT profect

Amortization of deferred income

Net Expenses
21.2.1 FETI store consamed

Opening balance
Matorial purchased

Closing balance

2

NOTE

183

232

23.2.

183

6.3

17

2025 2024
RUPEES RUPEES
34,833,956 28,660,029
12,885,043 5,040, 146
B40,452 T5.374
496,200 515,544
88,250 96,620
190,098 201,132
525455 5O7. T4
72885 6,164
14, 04H) 281,066
1,617,033 1437659
1,998,441 501,196
200,800 -

82,164 972 486
2,120,726 L.015,261
160,916 146,287
LO3E,5%0 104,749
159,284 74441

: 221543

8,932 12,186
67095 49,541
2,520 50850
22,644,363 18,139,927
80,141,209 0,041,000
101,588 101,584
59,328 #0,635
160,916 146,207
1177 286 B9, 70
13,649 870 10,816, B0
2,645,070 1,384,307
4,633,490 3.433,194
1,827,360 1.057.000
G955 80 TO0,625
Qi 410 92.5M
69,697 56, 19
60,070 61,442
1,100 121,541
269,500 12,000
Z,386,904 2,661,139
45,320 19,000
16,500 1,740
27,573,947 21,314,666
[2,542,680) [285,600)
- [228,00]
[2,386,904) (2,661,139)
(4,929,564) [3,174,739)
22,644,363 18,139,927
s i ] 3160
1,046,808 941,202
1,424,540 1,268,452
[247,254) (377,732]
1,177,286 890,720




2025 2124
24. OTHER INCOME NOTE RITPEES RUPPEES
Income from financial aseets
Praofit on bank deposits 17860587 168,131,436
Prafit on short term investments 141 20,504,726 34245830
Initerest income on deposit with SNGPL 178,600 176,600
Income from non-financial assots and others
Amortizatton of deforred income - Day cre 17 34,736 38,595
JB.57E, 649 50,594 487
25 TANATION
Curret = 31.861.194
Prior year @x adjustment 5.1 [57.325.201) .
57325201 31861194
25.1 The Company iz approved as a non-profis organization under sub-clawss [} of Clawse (36) of section 2 of Income Tax
Ordinanes, 2001 read with Rule 212 of Income Tax Rule 2002, Therefors, a tax credit i allowed equal w one Bundred
percent [100%) of the tax payable under section 100C of the [ncome Tax Ordinance, The said approval was granted on
December 17, 2024 valid far a period of theee vears from July (1, 2022 to fune 390, 2025 Therefore, no provision far taxation
has been made in these Anancials statements and relying on the tax credit avallable for previous two years, provisions for
taxation alceady made in the year ended Jame 30, 2023 and 2024 amouanting o R 25,464,007 and Rs 31BGL 194,/
respectively has been reversed as prior year 1ax adjustment
26, REMUNERATION OF CHAIRMAN AND EXECUTIVES
A0 Jume 2025 30 Jumse 2024
Chairman Executives Chalrman Executhvos
NOTE [ R U PEES ] | R U FEEE]
Femuneratbon = 2551000 - -
Wehicle nunrning allowance I6.1 1.54M5, 1604 = 1,019,520 -
House rent allawance - 347,500 - -
adhoc relief = 510,000 £ -
Conveyance allawance - 168,000 . %
Leave enmashment = 321469 - -
Staff retirement gratulty - 2,912,594 - -
Medical allowancs - 211,875 % £
1,500,164 7.5EL 430 1,019,520 -
Mumhar 1 z i .
26.1  [trepresents By 10 per km {2024: Rs. 10 per km) pakd 1o the Chairman ta meet running expenses af his car provided by the
Company as well as repair and maintenance expenses of the car,
27.  NUMBER DF EMPLOYEES 2025 024
Average number of employees during the year 3 39
Mumber of employees ot end of the year 42 37
28, FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying values of the fiancial assets and financlal abllities approximate their fir values. Fair value is the amount for which an
asset could be exchanged, vr a liability settled, botween knowledgeable, willing parties in an arm's length teansaction.

Falr value hierarchy

Fair valug 15 defined as the price that would be recelved to sell an asset or pald to transfer a lability in an orderdy transaction
babwesn market participants at the measurement date,

Underlying the definition of fair walue is the presumption that the company 15 a geing concern and there Is no intenticn ar
requirement 1o curtail matarially the scale of its operations or to undertake a transaction on adverse terms.

A financial instrument i regarded as quoted in an active market if quoted prices are readily and regularly availabie from an exchange
dealer, broker, industry group, pricing service, or regulatary agency, and those prices represent actaal and regularly ocourring
market brangactions on an aren’s length basis

IFRS 13 ‘Fair Value Measurement’ requires the company to classify fair value measurements and fair value hisrarchy that ceflects the
significance of the inputs used in making the measorements of falr value hlerarchy has the following levels

pripe



Lewel 1 = Quoted prices (unadjusted} in active markets for Wentical assets or lahilities.

Lewe] 2 - Inpute pther than quoted prices ncluded within level 1 that sre abeepvable for the asser o lkability, sither divectly or lndirect]y
[that 15, derived Fram prices).

Lewvel 3 = Inpuats for the asset or Hahility that are not based on observable market dats (that is, unadjusted) inputs.

Transfer bebween fevels of the fair value hisrarchy are recognized at the end of the reporting perlod during which the changes have
oecarred.

The following table shaws the earrying amoonts and Fir values of finascial assets and fnancial Habilities, including their levels in the fale
walue hierarchy. It dpes not include Fir value nformation for fAnancial assers and fnancial Eakilites oot measared at falr valwa IF the
carryisg amaunt is a reasonabbe approxirmation of fic value

2025
Carrying Amount Fair Value

Paiv valne  Aswiticdicos - oo sk canh Total Level yeveiz % roum
equivalents 1 3

| R u F E E 5 I
Financial assets measured at

fair value
Financial assets not
mexsured at fir valoe
Lu:ung wrm atvances . 259494 423 - 25994 423 - - -
Long term deposits - Q372780 - 9,372,780 -
Depozit and dther receivables - 164,187 . 164,187 - * 5 -
Accrued |noome - 14,054,641 . 14,054,661 - - - -
Shart term Investments " 240, 0:0:0,0:00 - 240,000,000 - - -
Cash and bank balances - B 148,132 30,148,132 . : - :
266,586,031 80,148,132 F46, 734,163 - - = =
Financlal labilities measured ) ) ) i B
at falr value
Financial liabilities not
measured at fair value
Irade and other payables ] 1452072 - 1,452,072 -
Security deposins - 14,053,923 . 14,093,922 = =
- 15,545,993 . 15,545,904 - -
L0E4
Carrylng Amownt Falr Value
Cash and ash Level Lawal
Fair value Amortized cost equivalents Tatal 1 Level 2 3 Total

I R [T} [ E E (4 1
Financial assets measured at
[rir valus

Fimxncial liabilities not
measured at fair value

Long term advances - 6965819 - 6,905,819 : . . .
Long term deposits . QLATLTGD - 9372760 -
Receivables from tenant - InT2T03e . 30,727,036 - - - -
Depost and other receivables - 5502475 = L502475
JAccrued income - 1479054 = 13479059 ' . "
Shart term Investments . 180,000,000 = 180000000 - s a
Cash and bank balances - 43 387,517 43387517 - -

266047144 43,387,517 L N T N
Financial liakilities measured
at fir valoe

Financial liabilities not

measured at fair value
Trade and pther payables - 1012051 - L0105y -
Security deposits - 14,133,923 - 14.093.922 =

” & 151054973 ‘ 15,105,973 - - . e
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29.1.1

2912

29.1.3

FINANCIAL RISK MANAGEMENT OBJECTIVES ANLD POLICIES

The Company finances its operatlons through a mix of funds recedved from Government and working capital management
with 8 view 0 maintaining an appropriate mix bebwesn varlous sources of finance to minkmize rsk The Company’s finance
department oversees the mamagement of these risks and provide assurance to the Company's senlor management that the
Company's financial risk-taking activities are governed by appropriate policies and procedures and that financial risks are
identified, measured and managed in accordance with Company policies and risk appetite,

The Company has expesures to the following risks fram itz use of financial instruments:

Market risk
Credit risk
Ligpuidity risk
Market risk
Market risk is the risk that the fair valoe of future cash fows of a financial instrument will luctuate because of changes in

market prices, Market risk comprises interast rate risk, currency risk and ather price risk such as equity riske The sensitivity
anakyeis bn the following sections relate to the position as at June 30, 2025 and 2024,

Imterest rate risk:

Interest rabe risk represents the plsk that the fair vahie or foture cash flows of a Arancial Instrument will fluctuate becanse of
changes in market interest rates. Majority of the inberast rate exposure arises from deposit with SHGPL, investments In term
deposit receipts and balances in deposit accounts,

s the reporting date, the Interest rate profile of the Company’s iaterest bearlng financlal Instronents s a5 follows

2025 2024
RUFPEES RUPEES
Fixed rate insirumenls
Short term investments 240,00:0,004) 240,000,000
Variable rate Instruments
Securlty deposit wits SNGPL 357,000 357200
Bank balances in deposit accounts 80,060,820 43356,220

Fair value sensitivity anadysis for fixed rate ingroments

The Company does not account for any fixed rate financial assets and labilities at FYPL Therefore, a change in interest rate
at the reparting date would not affect Income and expenditure starement of the Company.

Cash flow sensitivity analysis for variable rate instruments

The following analvsis demonstrates the sensitvity to a change in interest rates of 1%, with all other variables held constang
af the Company’s profit before tax. This analysls ks prepared assuming the amounts of floating rate instruments outsanding
at reparting date were putstanding for the whale year.

2025 2024
RUPEES RUFPEES
Effect on income and expenditure of an increase in interest rate for depasit with
SNLOIL A5 TZ0 35,720
Effect ap income and expendiure of an Increase in interest rate for balances in
deposit accounts BO0,5iE 433,562
Bi6,528 468,283

Decrease in interest rates at June 30 would have had te equal but opposite effect of these amounts, Senstivity analysis has
been prepared on symmetric basis.

Currency risk / Forelgn Exchange rishk:

Currency risk is the risk that the fair value or future cash flows of a financial instrument, will Bectuate because of changes In
foreign exchange rates. Forelgn currency risk arises mainly where receivables and payables exist due to foreign currency
transactions. The Company 18 Bot exposed to any currency risk as there are no recelvables and payshles denominated in
fareign curmendes,

Other price risk:

Price: risk represents the risk that the fair value or future cash fiows of a financlal Instrument will flectuate bacause of
changes In market prices [other than those arlsing from interest rate risk or currency rizk), whether those chapges are
caused by factors specific w the individual franctal instrument or 155 dssuer, or factors affecting all similar REnancial
instruments traded in the markes, However, the Company is oot exposed to any significant pelee risk

Yt pper



29.2  Croedit rish:

203

Credit risk i the risk repres=nting accounting less that weuld be recognikeed at the reporting date if one party 90 a financial
instrument will fail to discharge an obligation or its failure to perform duties under the contract as contracted. Concentration
of credit pisk arlses when & number of counterparties are engaged in similar business activitics or have simitar econpmbic
featizres that would cagse their ability @ meest contractual obligations that is susceptible to changes In economlc, polidcal or
ather conditions. Concentration of credit risk indicates the relative sensitivisy of the Company’s performance o developments

affecting & particular industry. The maximum exposure to credit risk at the reporting date is as follows

2025 2024

RUPEES RUFPEES
Lang term advances 2994423 £965,0819
Long term deposits 9.372.760 5,372,760
Rerpivables From tenant - 0, 72T 036
Depasit and other receivahles 164,187 5502475
Accrued income 14,054,661 33,470,054
Shoft ferm nvesiments 240 000,000 180,000,000
Barik balances 50,090,804 431.366,204

146,676,835 309,413 348

Long term advances are glven to employee of the Company and are secured against employees’ retirement benefits
Therefore, Company is not exposed to any significant credit cisk on these advances

Long term deposits have been mainky placed with utility compantes, i.e. FESCO and SNGPL. Considering the financial position
and credit gualizy of the institutlons, the Company's expesure to cradit risk [s not significant.

Kecelvables from tenant and other recelvables consttube rental income and reimbursements of expenses from tenant For
these receivables, credit quality of tenant is assessed taking into consideration their Anancial position, previeus deallngs and
security deposits agalnst rent agreements. So, the Company is not exposed o any significant credit risk on these receivables.

Accrued income constitute profit recelvable on deposit with SNGPL, bank deposits and short term investment, Considering the
credit quality of the counter parties e banks and SNGPL, the Company's expasure to credit risk ks not signiflcant.

Short term investment is investment in TDRs. The credit risk on liquid funds s limited because the counter party ks bank with
reasonably high credit ratings.

The credit quality of the Company's bank balances can be assessed by reference to external credie ratings or ko historical
information about counterparty default rate:

Mivime of Bank Date Lomg term Short term Outlook Agency
Habik Metropalitan Bank Lim  24-Jun-25 AL+ Al+ Stabla PACEA
Faral Taragiati Bank Limited A-|un-25 AAA Als Stable JCR-V15

Duee w0 Campany's long standing relationships with these counterpardes and after giving due conslderation to thelr strong

financial standing, management does not expect non-performance by these counter parties on their obligations to the
Compamy. Accordingly, the rizk = minlinal.

Liguidity risk
Liguidity rigk is the risk that an entity will encounter difflculty in meeting obligations associated with financial hiabilities.,

The Company's appeeach to manage Hquidity risk 15 to maintain sufficient level of liquidity by holding highly liguid assets and
the availability of funds. This alse includes maintenance of fnancial posidon lguidity ratlos through working caplial
peanagement The management belleves that the Company |s not exposed to any lguidity risk.

The bllowiing ace the contractual materity analysis of Ananclal Habliites as at June 30, 2025 and 2024:

2025
Carrying Contractal Within & More than 6 months || More than 1 year
Armrant cash Mews muonths and up to 1 year || and up to 5 years
[ &R 0 F BE E 5§ ]
Financial Liabilities :
Trade and other payables 1452072 1,452,072 1454072
Securlty deposits 14,093,922 14,093,922 14,093,922
15,545,994 15545994 15,545 994
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2024

Carrying Contractual Within & More than & months || More than 1 year
amount cash flows maonths and up bo 1 year and up bo 5 years
[ R U P E E § |
Financtal Llabilites
Trade and other payables 1,012.051 1LOVZ 051 1,012,051
Security deposits 14,093,922 14,0503922 14,053,022
15,105,973 15,105,973 15,105,973
FUND MANAGEMENT

The primary objective of the Company’s fund management |5 to safeguard the Company’s ablilty te contnue as a golng
coicern and bo malntaln a steong fund base o support the sustained development of 5 pperstions and 1o ensure ample

availability of finance for s existing and potential investment projects, so that it can continue to provide returns for
stakehobders thereby maxdmizing thelr wealtls and reduce the cost of funds.

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of entities under commen directorship, directors and other key management persennel, The
vutstapding balances with related parties, significant transactions carried out with them during the year and remuneration to
chairman, directors and others have been disclosed in the rolewant notes to these financlal statements.

GEMERAL
321 Corvesponding figures

Corresponding Agures have been rearranged, wherewer mecessary, for the purpose of better presentation and
comparisen, During the year following reclassification is made in the corresponding Agures.

1024
Particulars From To Hupeps
Profic on shore erm Invesonents Accrued proflt on bank depogits Prefit on short term 847258
Investments ¥
322  Following niemenclature lkas been changed during the year
Previous year nomenclature Current year nomenclature
Orther payable Retention money pavable
323 Rounding

Flgures in these financlal statements have been rounded off to the nearvest Rupes,

DATE OF AUTHORIEATION FOR ISSUE

17 SEP 1615
The financlal statements were authorized for Issue on by the Board of Birectors of the Company,
-
CRIEF EXECUTIVE OFFICER DIRECTOR




